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NoEs.
Hon. J. R. Brown Hon. J. W. Hickey
Hon, A, Burvill Hon, H. Seddon
Hon, J. M. Drew Hon. T. Moore
(Taller.)
Pars.
AYE. No.
Hon. J. J. Holmes I Hon. W. H. Kitson

Amendment thus passed.
Progress teported.

BILLS (3)—FIRST READING.
1, Supply Bill, No. 2 (£2,150,000).
2, Stamp Act Amendment.

3, Forests Ac¢t Amendment.
Received from the Assembly.

BILL—WAROONA-T.AKE CLIFTON
RATLWAY,

Reccived from the Assembly.
The COLONTAL SECRETARY: I
move—
That the Bill be now read a first time.

Hon. A, LOVEKIN: T would like a
ruling as to whether this is new business

and whether, as such, it can be taken after
10 p.m.
The DEPUTY PRESIDENT : TUnder

Standing Order 62, messages from the
Legislative Agsembly and formal business
eonsequent on the rececipt of such mesaages
may be dealt with after 10 p.m.

Question put and passed,
Bill read a first time,

House adjourned at 10.11 p.m.
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The SPEAKER took the Chair at 4.30
pm., and read prayers.

QUESTION—FOREIGN IMMIGRANTS.

Mr., MANN asked the Minister for
Lands: Is he aware that a large number
of foreign immigrants, including Albanians,
Serbians, and Slavs, are regularly arriving
in thiz State, that many of them are
stranded in the city, are sleeping in
empty houses and are without food or means
of obtaining food. Has he read the follow-
ing paragraph appearing in the ‘‘Daily
News?? of 26th November:—** Jugo-Slavs,
Migrants for Australin. London, November
25, A message from Marseilles statea that
the emigration of Jugo-Slavs iz being di-
vorted from America to Australia, The
‘Cephee,” an ex-German mail boat, has ar-
rived to undergo alterations for the purpose
of cmigrant traffic. She will proceed on
December 1 to Ragusa, where she will em- -
batk 700 Jugo-Siava. She will take on
another 500 at Port Said. All are proceed-
Ing to Awvstralia™?®

The MINISTER FOR LANDS replied:
T om aware that migrants other than
British are arriving in this State, From
30th Oectober to 23rd November the num-
ber was 529, Thirty-eight Albanians are
receiving assistance from the State. T have
noticed the Press paragraph referred to,
but have no knowledge respecting it. This
is a gnestion that concerns the Common-
wealth Government, to whom representations
will be roade.

BILLS (2)—FIRST READING.
1. Transfer of Land Aet Amendment.
Tntroduced by the Minister for Justice.
2, Plant Diseases Act Amendnent.
Introduced by the Minister for Agriculture.
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BILI—SUPPLY (Neo. 2), £2,150,000.
Stending Orders Suspension.

The PREMIER and TREASURER (Hon.
P. Collier—Boulder) [4.37]: T move—

That so much of the Standing Orders
be suspended as is necessary to enable
resolutiong from Commitieca of Supply
and Ways and Means o be reported and
adepted on the same day or which they
shall have passed those Commitieces, and
also the passing of o Supply Bill through
all its stayes in one day.

Question put and passed.

Message.

Message from the Governor received and
read recommending appropriation in con-
- mection with the Bill,

Committee of Supply.

The House having resolved inte (‘ommit-
tee of Supply, Mr. Lutey in the Chair,

The PREMIER (Hon. P. Collier—Boul-
der) [4.40): I move—

That there be granted to His Majesty
on account of the services of the vyear
ending the 30th June, 1985, a s:wm notl
erceeding £2.150,000,

It is necessary to obtain Supply and I am
agking for sufficient to carry on till the
end of December. The whole of the Esti-
mates, with the exception of the amount
set apart for loan cxpenditure, have already
been passed, and 1 hope to have the Loan
Estimates down within a very few days,
The total Supply asked for the six
montha is:—~-From {‘onsolidated TRevenue
Fund £2,105,000; from the General L.oan
Fund £1,589,000; fram the Sale of Govern-
ment Property Fund £15,500; and from
the Land Improvement Loan Fond £4,000;
a total for the half year of £3,713,500; and
an additional sum of £300,000 for the
Treasurer’s advance. The expenditure for
the first four months of the year has been
as follows:—From Consolidated Revenne
Fund £1,474,021: General Loan Fund
£1,016,981; Sale of Covernment Property
Fund £10508; and from the Land Improve-
ment Loan Fund £1,945; or a total from
all sources, loan and revenue, of £2,503,453,

Hon. Sir JTAMES MITCHELL (Nor-
tham) [442]: I am not going to offer the
glightest objection to the passing of the
Supply Bill. We have discussed the Esti-
matea in detail and have approved of the
expenditure under revenue items. I do not
think anyowve will disapprove of the loan
expenditure.

The Premier: It has not been very high—
a million pounds over the first four months,

Hon. 8ir JAMES MITCHELL: The
deficit is £50,000 lese than that for the flrst
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five months of last year. Apart from this
it mmust he remembered that so mueh in-
terest has to le paid month by month,
whereas the Government collect their inter-
est quarterly or halt-yearly, Thus the pub-
lie get u very poor idea of the real financial
positiou from the monthly returns. The
Premier has paid away a great deal more
in interest «luring the past five months than
was paid during the first five months of
last wvear, and this is money that will come
lvack to him. {Consequentiy our position to-
day is many thousands hetter than it was
at this time last vear,

The Premier: For the year our interest
will be ahout £270,000.

Hon. Sir JAMES MITCHELL: We have
lent £12,000,000 at least under varicus
headings, and the interest on that money
will not he received until the end of the
half-year, although the Government pay
their interest monthly. The balance is at
least £30,000 better than it was at this time
Inst year and 1 still believe the ledger will
be bhalaneed this year, TRevenve is coming
in freely from many sources. We are pro-
dueing more aml the activity over the State
is greater, pavtieularly as regards primary
production which, of eourse, is the source
from which the Premier derives his money.
Now we are going to get pretty close to
halancing the ledger, even if we do not
fnuite aceomplish it. [ am glad to see the
improvement, thoeugh it is not quite ap-
parcot to the publie, by reason of the im-
completencss of the returns. The position
of the State is now so Dbuoyant that we
nst get in revenue. I suppose we shall
have between ten and eleven million ster-
ling this year from ocur wheat and our wool.
The Premier will have another opportunity
of getting some mouer provided for him
hv the Federal Government. T am very
ziad that the Federal Govermment have ap-
pointed & Royal Commisgion with a view to
doing us, if not full justice—I do not ex-
pect that—some measure of justice. I am-
ticipate that we shall get some speeial con-
tribution from the Commonwealth.  That
some of our ewn money should he returned
to us is only fair. The hoard which the
Premicr has appointed will afford us an
opportunity of improving the finaneial posi-
tion of the State. The board will have a
wide scope. They can inquire not only into
matters that are on record in the Govern.
ment Statist’s figures, hut can eollect infor-
mation and put up recommendations to the
Federal Royal Commiszion. T hope the ease
they will put up will be useful to the Trea-
anrer and to the State. T am glad that onr
ease is tn be a written case, because that
will give ug a mneh better chance. Apart
from the figures of the statisticians, there
are many reasong for special treatment of
Western Australia by the Commonwealth.
In this State we have had a credit balance
only about four times since we federated,
24 vears ago. Those who advocated Fed-
eration did not think that that would hap-
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pen;  but everything they said would not
happen has happened, with disastrous re-
sults to the State and especially to the
Treasury. Before Federation we managed
without any direet tazation; now we are
obliged to have Tecourse to fairly stiff
direct taxation, and still we have great diffi-
culty im carrying on. Our development kas
had to go on apace; it is going on to-day
apace. The vost of that development has
Leen very considerable. Moreover the Pre-
mier, when he states his case for special
consideration, will have the right to plead
the high tariff, which means that we have
to buy Australian-made goods at prices fixed
for us by the people of Eastern Australia.
I do mot think it will be difficult to show
that the extra priees we have to pay by
reason of the tariff amount to something
approaching 1% millions annually. The
disadvantage from which the Treasurer
suffers very partienlarly, and from which
we all saffer, is that we do not buy where
we sell. It is, of course, impossible to ex-
port without importing; one cannot sell
withont buying, But our unfortunate posi-
tion ia that we sell in Londen and buy in
Anstralia. The Premier would not have the
slightest trouble in getting money from
London if Western Australia were not fed-
erated. ‘The hon, genfleman has dome
pretty well to pet the balanece where it is.
T hope the Federal Royal Commission will
treat the Treasurer generovsly, and give
him some special consideration because of
the disabilities involved in Federation.
When we federated, we did not know that
the tariff would eome upon us, and we did
not know that 100,000 people would live
in the eapitals of the Eastern States who
ought to be living lere and paying taxes
to Western Australia. Those 100,000 peo-
ple are maintained in the Eastern capitals
by the people of thizs State. Further, our
taxation is fairly low per head of popula-
tion, lower than that of any State exeept
Victorin. But I desire to call the Premier's
attention to the fact that our iucome 18
much smaller than are the incomes of other
Btates, which have made profits out of the
development of Western Australia. The
result is that income taxation in this State
is high in point of rate and low in point of
results, If ome tnkes the income tax of
Vietorin or New South Wales or South
Australia and applies it to the incomes of
our people, one sces how muck less the Pre-
mier would get from FEastern Btates rates
than he is getting now. It i3 not right that
this high taxation should he forced on omr
eople in order to keep the development of

estern Australin going. It has to be
remembered, too, that the faet of our
having a high income tax rate is & great
disadvantage, preventing people from sget-
ting up in business in Western Australia,
and retarding the development of second-
ary industries here. Then, too, the Trea-
surer has to face the competition of the
TFederal Savings Bank. The Loan Bill
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would not be nearly as big as it is if
Government purchases were on the old basis
of pre-Federation days, or even on the basis
of the first ten years of Federation, The
Treasurer has to borrow far more money.
He has to find a great deal of meney for
agricultural development, as he himgelf
says, if that development is to be satisfac-
tory and adequate. Only since Wastern
Australia bhas financed farmers have we
ceaged to buy flour from Sputh Australie
and produced wheat for export. The Pre-
micr knows full well the trouble he will
have to finanee agricultural development as
we would all like to ses it financed during
the eoming year. Mining, too, has suffered
hecause of Federation, and to some extent
the Premier's difficulties are due to unpay-
able goldfields railways. He has to thank
the unnecessarily inereased wining costa
for that portion of his tronbles. Again,
the Premier will have to foce North-West-
crn development sooner or later; and that
will mean further expenditure. I am glad
the North-West has a member like the mem-
ber for Roebourne (Mr. Teesdale), who is
eapable and self-saerifiving and lives for
the North. I should like to see the Trea-
surer receive some special consideration to
cover some of the ecost involved in this
Supply Bill for the wdvancement of the
North. The member for Roebourne may
have been eriticised by other gentlemen,
and T do not say that the Neorth has not
heen well represented by other members,
But it has not always been well represented
by all its members during the past. The
member for Roebourne will be able to help
the Premier as no other member can in con-
nection with the advisory work of the board
appointed by the Government. When I
made appointments for a somewhat similar
purpose, I did not know the member for
Roebourne quite so well as I know him now.
Tf T had to moke a choice at the present
time, ondoubtedly that choice wounld fall
upon the member for Roehourne.

_Mr. Hughes: Why didn’t you appoint
him to advise you when vou were Premier?

Hon, Sir JAMES MITCHELL: He did
advise me.

Mr. Hughes:
adviee?

Hon. 8ir JAMES MITCHELL: I al-
wiys acted on his adviee, but never on that
of the hon. member interjecting,

Mr. Hughes: That is why you did
nothing in the North. ’
_Hon, Bir JAMES MITCHELL: The
North iz progressing. The statement made
by the hon. menber interjecting is due to
want of knowledge on his part. T am sur-
rrised at his ignorance, especially as he sits
cheek by jowl with our youthful friend who
represents Kimberley. The North is pro-
aregsing, and the South too is progressing;
hpt I am endeavouring to show that our
difficulties have arisen from finaneial troubles
duc to PFederation, Another disadvantagy
of the State Treasurer is that he has to
find money day by Aay because the ex-

Why didn't you act on his
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change is against us, He has to borrow
money in Australia at 15 per eent., ingtead
of borrowing in London at & per cent. That
is by reason of our Leing federated. If it
were not so, we could borrow money in Lon-
don. Moreover, if our Premier went on the
Australian money market in competition
with the larger States, he would not get
money at all. I know the disadvantages of
Federation, and the finaneial difficulties we
have expericneed because of it. And there
are many other disadvantages. Some of
them cannot be expressed in pounds, shill-
ings, and pence; but they can be expressed
in round figures, and they total an enor-
mous sum. 1 repeat that our case should
not be founded on the figures of the statis-
ticians. The wealth of Australia is in the
East, and the highest contributions by way
of ineome tax are naturally found where
the people are richest. The disadvantage
iy with the people who are poor. When im-
posing taxation we always say we will make
thuse people pay who can bear the burden.
HBut under Federation the people least able
to bear the burden have to pay just as
much as the people who are well able to
bear it. T hope that we shall see the last
of Australian borrowing. When the Loan
Estimates come before us, I shall say some-
thing on that subject. The board appointed
by the Premicr are not likely to be able te
huild up the whole of the case for Western
Australia. That casc is extremely wwide,
and touches very many points indeed, and
affects private persons as well as the State.
No Dboard, no matter how capahle its mem-
bers, is likely to be able te do justice to
the whole situation. Hewever, the appoint-
ment of the Federal Royal Commission re-
presents our chamce. We have been wait-
ing for it for years, and now that it has
come let ug do our utmost to put up the
best possible case. I have mentioned sev-
eral matters, but there are many others;
and I suggest to the Premier that it weuld
be a good thing—I am sure the board
would agree that it wonld be a good thing
—to offer a substantial prize for the best
ease for Western Australia. A prize of
100 guineas or sv might be offered. There
are many capable men in the State and even
in the Public Service, two or three of whom
could get together and put up a case for
consideration. Then I would take single
suggestions supported by reasons. Such
questions as the development of the North,
itg ecost and the disadvantages faced by the
Government under existing conditions, might
bhe taken up by individuvals, or the exchange
diffienlty, and many other similar points,
Penple dealing with these questions could
preduce their arguments and the board
could be given power to decide upon the
allocation of the prizes for single augges-
tions. I know the trouble that is involved
in this guestion. We appointed a Royal
Commission to deal with it. I have at-
tended conferences on the question, but we
have got nowhere. The fight i3 on now, and
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woe must keep it going if we are to get any-
where at ali., We should not leave any
stone unturned. The Federal Government
ure willing to eonsider the question now,
Jut they may wot always be of that frame
of mind. It would be easy for them to
ask their officers to deal with the statisties
to ascertain what our position is and it is
difficnlt to say what might be done. It is
pos:ible, however, for figures to be quoted
that would be in our favour. The Cugtoms
revenue collected here is one thing, but we
have te remember that a greater proportion
is collected in the Eastern States and de-
hited against us when the goods are shipped
to us. Then we have the question of in-
eome tax paid here to the Federal Govern-
ment. Much of the moeney on which tax is
poid is carned in this State, but is paid
through Melbourne and Sydney merchants.
Such particulars cannot be secured from the
statistician's records. Great diffieulty will
have to be faced in piving attention to
these features, I make these suggestions to
the Premier for what they are worth, We
should get at least £1,000,000 because of
our disadvantages, Further  develop-
ment i3 necessary if we are to be
given a chance to produce the wealth that
will enable ua to pay our way. The other
States are more fully developed and better
equipped for the production of wealth. We
are not producing sufficient wealth to en-
able us to pay our Federal taxation, and
that is our trouble. That has heen our
trouble, too, since the day we federated.
At the outset that fact was recognised and
we were allowed to collect taXes on the
goods imported {from the Eastern States
for the first five years, and we were also
given a specital grant that partially con-
tinues to-day. The Government have a
chance, and if we are to benefit at all we
must increase our trade. There is one mat-
ter I am sorry to mention. There is only
onc redeeming feature about thé trouble,
and that is that Mr. Walsh is anxious to
get Labour out of politics. On that ground
I have something in common with Mr,
Walsh.,

The Premier: But your methods are dif-
ferent.

Mr. A. Wansbrough: Have you joined
Walsh?

Hon. 8ir JAMES MITCHELL: To that
extent we are travelling the same road.
When I read Mr. Walsh's statement to
day, I thought that, with his aid, it would
be less than a week before there was a
change effected reapecting the Treasury
beneh,  Walsh seems to be a  dictator,
Whither he travels, trouble follows in his
trail. The position is very difficult, for no
Government can prevent strikes, We have
our Arbitration Court here, and both the
waterside workers and the seamen happen to
he under Federal awards.

Mr, Hughes: And some Governments are
responsible for interfering with the Arbi-
tration Court, too.
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Hou. Bir JAMES MITCUELL: [ do not
know that any Govermment has ever iater-
fered with the Arbitration Court. I hope
it is mot suggested that that is the posi-
tion in this instanee. The present trouble
will work to the disadvantage of the
workers, the merchant, and the whole com-
munity. The value of -our products de-
pends upon the rapidity with whieh we can
sell them. Notwithstanding that we have
so0 much wool, that will not mean anything
te us unless we can ship it away and secure
money in return, Unless that money is re-
ceived, employment will not follow, The
same thing applies to our wheat., Unless
we can ship it quickly and sell it ir the
markets betore the next crops available in
other countries come on the market, we will
net get the advantage of the present high
prices. It is npot right that any body of
men should declare that we must not ship
the wheat until they are ready. Present
day high prices may not be maintained and
the loss that may result if we have to sell
at a lower price will be felt by the com-
munity as a whole, But the worker will
asuffer wmost of all. To-day there i3 a boat
outside the harbour waiting to come in,
S8he cannot do so and that will mean more
delay. I do not suppose the strike will
last for long.

Mr. Panton: The first six months will be
the worst,

Hon. Sir JAMES MITCHELL: T do not
want to see fruit rotting in the harbour.
1 do not wish to see wheat waiting in trucks
for shipment. T want the goods in the
ships’ holds to be put ashore. Business is
essential for us, and not stagnation such as
these hold-ups most preduce. If pur publie
utilities are to be subject to comtrol by
unions, Western Australia cannot progress.
1f Walsh comes here and orders that the
men on the wharf shall down tools, or that
men elsewhere shall cease work, thea God
knows what we can expect in the future,
T wish to tell the workers of Western Aus-
tralia that they will suffer more than any-
one clse as a result of these things. I do
not propose to magnify the trouble. 1 have
spoken to the Premier, and I know he is
doing his best to deal with it. T protest
against this sort of thing. The wharf
lumpers in Western Australia are said to be
the best in the Commonwealth, and among
them there are many reasonable men. I
advise them to take this matter into their
own hands and to determine that, so long
ag they are paid award rates, work ghall
continue. If traffic is to be huag up, then
we know what to expect. The men must
take the responsibility of the tronble that
will affeet the rest of the workers through-
out the State, as well as the rest of the
community, In the ordinary course the
adjournment of the House would be moved,
but I am satisfied that the Government are
doing their best at the moment. There has
not been so much time within which to deal
with the question becazuse ome thing has
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followed upon another with such rajidity.
Fio prople know what it is all about. We
know, but the gencral public are asking
why there should be this hold-up. The
Premier, [ am cuore, is doing what he can
to bring about a settlement, and I hope
that wiser counsels will prevail, I cannot
understand why the waterside workers
should work for the lowest rate that ob-
taing, when they can secure the higher rates
applying from & p.m, to midnight, and the
still higher rates that apply trom midnight
to 8 am. The Fremantle harbour was
built to accommodate shipping and to deal
with the shipping trade. The Arbitration
Courts were established to determine the
rates of pay and the econditions umder
which men should work. The only justifi-
cation for & strike is when an Arbitration
Court award has been set aside by the em-
ployer, or some other trouble has been pre-
cipitated by the employers. I do not kmow
why we should be controlled by troubles
occurring at other ports in Australia. We
should be able to manage our own business.
Cargoes should be put ashore so that we
may live in that comfort to which we are
entitled, and our goods should be shipped so
that our workers may get the work that
should be available. One serious ineident
oecurred to whickh I would draw the atten-
tion of the Premier. We must preserve
law and order. If a doector is told he must
not board a boat to grant pratique, it is
going too far. If a pilot iz not allowed to
go aboard a ship to bring her alongside,
it is going too far.

Mr. Sleeman: The Ilumpers were
allowed to go on the wharf at one stage.

Hon. Sir JAMES MITCHELL: When
the lumpers refuse to tie up boats at the
wharf, it is unreasonable. The mere berth-
ing of a ship has nothiag te do with the
geteal woiking of that vessel. If the
lumpers decided that they would not handle
the ecargo, it would simply mean that the
vessel remained alongside the wharf. I
do not see the necessity for creating more
inconvenience than ia necessary.

Mr. Sleeman: We remcmber when you
used the police apgainst the workers there.

Hon. 8ir JAMES MITCHELL: If peo-
ple will not obey the law they muat take the
conseguences, for the upholding of law and
order i3 necessary to every section of the
rommurity. L have had some of these
troubles, and I sympathise with the Premier
now, The police are there to do their duty,

Mr. Hughes: A lot of warrants are un-
exeented up there,

Hon, Sir JAMES MITCHELL: I remem-
her thai the hon. member got into trouble,
but then he was treated gontly and kindly.
Left alone, the police will do their duty well.

Mr. Hughes: But they do not want to be
used as strike-breakers.

Hon. Sir JAMES MITCHELL: They
must be used against law breakers,

Mr. Hugles: I know that some sprang up
in evidence against me.

oot
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Hon. Sir JAMES MITCHELL: Oh,
sprang up be damned! If an officer be pre-
vented from going on board his ship, or if
men ave prevected from making fast a
ship's lines, something is happening that
ought not to happen. However, wo can leave
it to ihe Government to get this tromble
over as -0on as possible. I am sure they will
do their best. The situation is very grave,
and is doing us considerable injury.

Ques*jon put and passed.

Resolntion  reported and
adopted,

the report

Supply Bill introduced, oic.

Regolution in Committee of Ways and
Means having been passed, a Supply Bill
was brought in providing for the expendi-
ture of £1,300,000 out of the Consolidated Re-
venue Fand; £844,000 from moneys to credit
of the General Loan Fund; £5,000 from
moneys to credit of the Government Pro-
perty Sales Fund, and £1,000 from moneys
to eredit of the Land Improvement Loan
Fund.

Bill passed through its remaining stages
and transmitted to the Couneil

BILL—INSPECTION OF
SCAFFOLDING.

Council’s Amendments.

Returned from the Council with amend-
ments,

BILL—ALBARY LOAN VALIDATION.

Returued from the Council withoul amend-
ment.

BILL—TRAFFIC ACT AMEND.
ME

Report of Select Commiltee.
On motion by Minister for Works, report

of the Select Committee appointed to inm-
quire into this Bill, read and adopted.

In Commiftee.

Mr. Lutey in the Chair; the Minister for
Works in charge of the Bill,

Clause 1—Short title and commencement:

Mr, TAYLOR: The Minister for Works
should have redrafted this Bill.

The Minister for Works: The amend-
ments made by the select committes are
contained in a schedule that is before mem-
bers.

Mr. THOMSOX: We should have an op-
portunity of comparing the recommendations
of the select committee with the Bill, and in
order to give ny time in which to do this
the Minister should report progress.

Clause put and passed.
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The MIXISTER FOR WORES: I in-
tended to give members time in which to ex-
amine the recommendations of the seleet
commitiee, but was anxious first to reach the
Committee stage.

Progress reported.

BILLS (3)—THIRD READING.
1, Stamp Act Amendment.
2, Wuroona-Lake Clifton Railway.

3, Forests Act Amendment.
Transmitted to the Couneil,

BILL—MIXING DEVELOPMENT ACT
AMENDMENT.

Second Reading.

b Debate resumed from the 27th Novem-
er.

Mr. TAYLOR (Mt. Margaret) [5.42]: 1
gsupport the second reading of this Bill
Praetically all its provisions are contained
in Clause 2, which gives power to appoint
boards, a central board, and advisory hoarde
in variovs parts of the State, We are told
that the central hoard would be in Perth,
and presumably one advisory board would
be in the Cue distriet and two on the east-
ern goldfields. It is difffenlt to eriticise the
Bill with success, either in opposition or in
sppporr, for it is purely of an experimental
nature., I congratulate the Minister and the
Government, however, on their attempt to do
something to assist the mining induatry.
Care will have te be taken in selecting the
members of these hoards, It will be diffieult
for members of these boards to act as mem-
bers of boards do under other conditions.
These boards will have fo decide how the
goldfields shall be prospected, by whom, and
by what method. The preblem will be 2
difflevit one, and the results problematical.
If a board exercises eare in the selection of
prospectors, and in respect of the expendi-
ture inenrred, its caution and eare may mili-
tate againgt the intentions and value of the
Bill. If, on the other hand, laxity is dis-
played the same results may be achieved.
After the Bill has been in operation for a
few months and the results have been seen,
I hope the House will not feel disappointea
if things have not pamned out as we de-
sired. Although 2 considerable amount of
money has been spent on the goldfields with-
in the last four or five years in develop-
ment werk, the results obtained have been
meagre, It is, therefore, difficult to foreeast
what will be the result of this Bill. I was
rather surprised to hear the Minister say
that ont of £90,000 passed for expenditure
last year from loan funds, £60,000 had gone
te pay the Water Supply Department for
eertain concessions made to mining com-
panies on the Golden Mile,
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The Minister for Mines: I should have
said a concession teo all mining companies
served by the poldfields water scheme, from
Yilgarn to Kalgoorlie. You are correct in
saving that I did not state the facts.

Mr, TAYLOR: Of course I did mnok
charge the Minister with misrepresenting
the position. [ knew that was not his in-
tention. His idea was to put the facts
as lie knew them before the House because
he realised the need for doing something.
Boards have heen talked of for many years.
Ko one knows better than the Minister the
difficulty he will have in appointing the
local boards. Tlere will be mno trouble
shout sclecting & central hoard in Perth.
Officers holding high positions in the Mines
Department, I presume, will be given thase
positions heeavse ther will be able to ten-
der necessary advice. Loeal boards will
not advise the Minister direet; their ad-
vice will filter throngh tbe central bhoard
and therefore it will be well for the Min-
ister to have on that eentral board men
possessing technical knowledge as well as
mining experience. Tn that way, then, they
will he able to analyse the recommendations
of the loeal board whose prineipal qualifi-
eatiod will be loeal knowledge. We have
apent a lot of money with very little re-
sult, bnt when we remember the value the
galdfields have been *“o the State it is our
futy as a State, irrespective of whether
we tepresent goldfields or any other eleetor-
ate, to do everything that is pessible to
give the induatry the fillip that it so badly
needs. While it has nothing to do with
the snbject-matter of the Bill, T would like
to express my pleasure at having read from
time to time the reports of the boring op-
srations that vhave been carried out at
Wiluna. I am hoping that what is being
done there will prove successful. Of course,
[ have not access to information that per-
haps the Minister possesses, but so far as
[ can gather from what has been published
in the Press, the results of boring are en-
couraging. Wiluna is a very big proposi-
tion, and should operations there turn out
suecessfully: they will materially help ip the
development of our goldficlds. They wiil, at
any rate, give permanency to ome locality.
T may be permitted to refer to the possi.
hilities of the old Lancefield mine now known
as Beria. If possible, the Minister ought to
spend a considerable sum of money in carry-
ing out boring operations there. The bore
should be started at the mine’s lowest level,
a thousand feet, and the couniry tested
below that, We know that there has bheen
opened up in that mine at least two years’
supply of payable ore, and that that was the
position when it was decided to close down.
Therefore it wonld pay the Government
to operate in the direction I suggested, and
if the result were satisfartory there would
tiien he something to offer a company that
might desire to begin operations. T have
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heard that the Laneefield iz one of the best
mines outside Kalgoorlie. Of course, what
[ snggest wonld mean & big expenditure,
but T know that the board it is proposed to
appoint under the Bill would have no juris-
diction over such a matter. The expendi-
ture in bering might run into, say, £50,000.
It would be speculative expenditure, but
the resnlts might warrant it and a company
with a eapital of 2 quarter of a million
or £300,000 would be formed to open up
the mine and the Government would be
reconped for wkat it had spent in boring.
There are other gimilar mines in the State
on which it might prove an advantage to
gpend money in testing. I comaider it is
better to spemd money in this direetion
rather than go skirmishing nll over the
eountry. T have figeres here I would like
to read showing what has been spent in
reccut yenrs in boring. In-1915 the amount
was £223; in 1920, £3,550; in 1921, £5,648;
in 1822, £554; and in 1923 £759. In pro-
viding equipment and transport for pros-
pectors we apext in those aame years £700,
£3,000, £7,000, £6,000, and £8,000. Tt will
be seen that we have spent a considerable
sum of money in developmént work, in pro-
viding water snpply, in giving subsidies to
batteries and in crushing for the' publie.
All  thia expenditure comes out of loan.
There ig no question abcut the optimiam of
prospectors. If it were not for “‘the hope
that springs eternal in the human breast’’
prospectors would not follow this avecation
as they do year after year. They always
have that feeling that they will strike a
bonanza some day. And 3o it goes on.
Some are successful and many are unsne-
cessful. The Minister will have to bear
in mind that the recommendationy made by
the loeal boards will be coloured by local
prejudice. The Minister has made provision
mn the Bill to pay the travelling expenses
of the board. I presume that those ex-
pences wil! be om a geale similar to the
travelling allowanca granted to civil ser-
vante, and that the fess of the board -will
be set down-at a guines a eitting. Has
the Minister any idea what amount of trav-
elling js likely to be done by the central
hoard? Like myself, the Minister has had
experience of the diffleulties that are en-
countered when ome is  endeavonring to
spenre asgistance for a prospector. I haveo
approached the Minister for Mimes buoyed
np with hope raised within me by what L
have been told of the existence of ore hodies
in certain localities. That is the kind of
thing that one must expeet. It is as well,
perhaps, bearing this in mind, that the
boards are given power merely to make a
recommendation’ and it is as well, also, that
power has been given to the Minister to
veto any suggestion that may be wade.
Care will have to be used, and I am also
fearful that too much care may be exer-
cised. We can only say that the Bill is
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an attempt to do something that will give
an opportunity to those or the goldfields
who are anxious to prospect, and who are
not in the position financially to de so, to
secure assistance from the State, All I
hope is that we shall be able to get the
right elasa of men. We kaow that the
department has been hnposed upon in the
past, though not so much as one might
expeet, remembering the conditions. I sup-
port the Minister in his congratulations
to the central board for the work they have
done and for the assistance they have giren
Lim, I bave had something to do with that
body and I can speak as one possessing
kuowledge. I am glad that the Bill has
been introduced, and I hope that before
we disenas the Estimates next year the Min-
ister will be in a position to tell us that the
result of the operation of this measure has
been satisfactory. I support the second
reading.

Mr. GRIFFITHS (Avon) [6.0]: Re-
cently I saw an announcement in a news-
pa-er which bore out the impression that
I kave always entertained of the gentleman
who now occupies the position of Minister
for Mines. I am sure we szhall be able to
loock to him for the accomplishment of
gomething useful in connectior with mining
development. We can expect this because
we know of his long association with the
industry and because of his sympathy to-
wards it. Within the last fortnight I have
been in the Westonia centr2, and have had a
lot of interviews with prospectors and ex-
mine managers, Three of the mines are
flooded, and it has been impossible for any
one company to unwater them in such a way
as to make the recovery of the gold worth
while, It is known that in those mines
there is metal of a value of a quarter of a
million. I understand the Minister is im-
clined to support a proposal to resume
operations at Westonia. The companies are
prepared to find £30,000 if they can get
a guarantee of £10,000 from the Govern-
ment. If the expenditure of that sum will
bring the mines into working again, it will
bhe money well spent, At Westonia there
are some great believers in the mines of
the distriet. Miners and prespectors are
invariably optimists, but those who know
the field are satisfied that the gold is there
waiting to be recovered. One man is mak-
ing a plucky attempt to work the alluvial
deposit above water level. He has had a
hard row to hoe. He is a metallurgist of
high standing and has assured me that, but
for the diffienlty of getting money—as he
cxpressively put it, it is impossible to float a
cork to-day—that show wonld be unwatered
and would be working. Members with min-
ing knowledge will be in the best position
to discuss the composition of the proposed
mining boards, but if the measure results
in bringing to the fore the little group of
minea at Westonia, it will have aceomplished
much good.

LASSENBLY.|

Mr, PANTON (Mepzies) [6.3]: T wel-
come ihe proposal to establish mining
boards, but I would have preferred a pro-
vision io the Bill, or a statement from the
Minister, as to whence he proposes to draw
the boards. I trust he is not poing to fol-
low the ]ractice of constituting boards by
appointing Government officials. A board
to deal in an advisory eapacity with min-
ing problems should be composed of prae-
tical miners, men preparad to devote their
time to the business, men optimistic enough
to believe that the auriferons areas of this
State have only been scratched. The Bili
simply states that the Minister may appoint
five members, and I am afraid there will
Lie consideralle disappointment if the cen-
tral board, which is to control the distriet
boards, is to be domineered by public ser-
vants. While a eentral board may be neces-
sary, the greatest amount of work will be
done by, and the best advice will be re-
ceived from the local boards. I assume
that the Minister intends to appoint as local
boards men acquainted with the district.
Untess the central board is eomposed of
practical men, the advice received from local
boards will not result in the greatest benme-
fit being obtained, because the central
board will not be au fait with the district
conditions, T truat the board will be con-
gtituted as coon as possible. A great num-
ber of mines throughout our fields have
been tried to depths of onmly 200, 300, or
400 feet., Tn the early days, as soon as a
lode was lost, the mine was closed down
and the machinery shifted elsewhere. It
has been proved that different formations
cut off rcefs, and that money and prospect-
ing alone are necessary to diseover the reefs
again. I agree with the member for Mg,
Margaret (Mr. Taylor) that boring is most
important, Whether the local boards will
favour it remains to be scen. I hope the
Minister will sacure the best practical men
obtainable to constitute the central board.

Question put and passed.
Bill read a sccond time.

In Comvmittee.

Bill parsed through Committee without
debate, reported without amendment, and
the report adopted.

BILL-FATR RENTS.
Second Reeding,
Debate resumed from the 25th November.

Mr. DAVY (West Perth) [6.11): I op-
pose the Bill, T would@ regret oppesing any
Bill that purported ta come to the assist-
ance of the lesy wealthy memhers of the
community, and T would de so only for one
of two reasons. (me would be that I
thought the avowed intention of the Rill
coulll not be nattained by the measure
brought forward, and the other would be
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that the disadvantages aceruning from the
passage of such a Bill wonld be very seri-
ous for the community. To this Biil both
thore teasons apply. This measure will not
only fail to alleviate what it is intended to
alleviate, but will aggravate it; and there
will he some very serious disadvantages
cansed by if. For the purposes of argu-
ment one mirht admit that in many jn-
stances excessive rents have been charged.

Mr. Marshall: And are being ebarged.

Mr. DAVY: The Minister admits that in
a majority of instances landlords do net
attempt to charge more than a fair rent,

The Minister for Justice: Just about the
bare majority,

Mr. DAVY: It is not necessary to my
argument to admit more than that some
landlords charge excessive rents. Excessive
rents ean only be eharged if there is a
shortage of the supply of premises to rent.
Landlords charge, and always will charge,
ng much rent as they can get, while keeping
their honses occupied. There may be in-
stances of landlords hLaving a partieular
affection for particular tenants, in whieh
case they may accept less, but in the ma-
jority of cases it is only matural that 2
landlord will get as mnch as he can for
the renting of a property. Landlords are
not peewliar in that respeet. Every person
who has anything to sell sells it for the
highest price he ean get.

Mr. Marshall: Take the legal profession,
for imstance.

Mr, DAVY: Ticy are allowed to eharge
only a eertain amount. The difference be-
tween what the lawyer has to sell and what
the landlord has to sell is that there can
never be any shortage of what the lawyer
has to sell, The member for Murchison
wounld suy that was hot air.

Sitting suspended from 6.15 to 7.50 p.m.

Mr. DAVY: There is nothing peculiar
about landlords in their desire to obtain
the highest rents they can. I knaw of no
ingtance of a farmer voluntarily aceepting
less than the full market priec for his
wheat. Nor do I knrow of any instauce in
which a labourer has accepted less than the
full market price of hig labour. Everyone
who has anything to sell, naturally wants
to get the most he can for it. I am per-
feetly sure that if the member for Menzies
(Mr. Panton) had a horse and desired to
gell it, be would sell it for the highest price
he conld get. I am equally sure that the
hon. memkter wonld not represent the value
of that horse above that which it actually
was, I feel sure he would give a full ex-
planation of the animal’s merits, and get
the most that he could for it by such
means.

Mr. Panton: Why pick me?

Mr. DAVY: All these are merely in-
stances of the operation of the well-known
law of supply and demand. I am, of

course, well aware that many members on
the opposite side of the House are very
angry about the law of supply and demand.
If they ecould, they would severely punish
the man who invented that law. But,
whether they like it or mot, and in spite of
their indignation, it will continue, as it
always has continued. I know of no means
whereby it can be nbrogated. I have said
that for the sake of this argument I am
prepared to admit that in seme instances
rents are too high. But I submit also that
the high level of those rents is merely a
symptom of a disease, that disease being
shortage of houses, or shortage of premises,
seging that this Bill deals not enly with
dwelling-houses but with all premires in
certain areas of the State. No man would
be so foolish, if he were suffering from a
disease, as to attempt to cure merely the
symptoms of the disease, withont attempting
to cure the disease itself. If a man
developed the apots of, shall we say,
meagles on his face, he would be indeed
a foolish person if he tried to cure those
spots of measles by rubbing them off with
a bath brick. Of eourse he would go to a
doctor, and he would get the disease of
meagles cured: and when the disease was
eured, the spots would disappear of them-
selves. Tn the same way, if we wapt _to
cure the high rents, we have to cure the
digense of which high remnts are merely a
symptom; and that disease is the shortage
of houses, I submit that the proper cure
for the disease is the encouragement of the
citizens of this eommunity to build more
houses, and the uvoidance of anything which
is likely to discourage our citizens from
boilding more houses. After all, fair rents
measures  are nothing but an attempt to
serub off the disease spots with a bath
brick, That is what they amount to. The
Minister has queted the measures adopted
by numerous other countries. In de-
ciding whether or not we shall adopt
proposed new legislation, we ought not
to be guided by what has been done
in other parts of the world. Tt is
true that we may well be guided, in
coming to a decision, by the experience of
other parta of the world as to the results
of the lepiglation whieh has been introduced
there, But that is altogether a different
thing from arguing that tecause Queens-
land or New South Wales or England has
introdnced a particular measure, we should
de g0. TUndoubtedly it will be of the
greatest advantage to ws, in deciding
whether we shall or shall not pasy this
mcasure, to consider the experience of other
parts of the world which have adopted suneh
measures as this. If we find that the ex-
perience of other countries which bhave
adopted fair rents measurcs has been that
such legielation has cured the disease of
house shortage, as evidenced by the
symptom of high rents, then admittedly it
micht be wise for vs to adopt similar legis-
lation. Bat, if not, then the House ought
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to panse and think a long time before it
puts this proposed legislation on the Statute
Book. Numerous cases have been quoted
by the Minister of other eountries with fair
rents measures. I am prepared to accept,
as being the only three worthy of considera-
tion here, England aml New South Wales
and Queensland. I am not, T admit, con-
cerned in the slightest degree with what is
being done in Gibraltar or Palestine or even
Zanzibar.

Mr, Panton:
Zealand.

Mr. DAVY: It seems to me that our
circumstances here in Western Awustralia
are s0 different from those of Gibraltar
and Palestine and Zanzibar that we need
not expeet to find in those countries any
guidance whatever for the action which we
are likely to take with regard to this Bill.
In England there was introduced during
1915 a Rent and Interest on Mortgage Re-
strietion Aect, purely as a piece of war-
time emergency legislation. Tt was similar
to our own moratorium regulation, which
was introduced vader the War Precautions
Act. I have no figures available—I do not
know whether they are available in West-
ern Australia—ag to the results which the
enactment of the English measure had; but
1 do¢ kmow that since the introduction of
that measgure ita scope—by which I mean
the kind of house and kind of building to
which it applies—has been enormously re-

Or South Afriea or New

ducedl; and I know that the whole of that .

legislation will automatically disappear by
the 24th June of next year. T alzo know
that that legislation never applied to any-
thing but dwelling houses, and dwelling
houses which had an annual rental valus of
£105 in the metropolitan area of the United
Kingdom, of £90 in Scotland, and of £78
in other places. So that one can see that
the seope of the British measure was mueh
less ambitious than that of the Bill before
us; and one can generally conclude that the
British people, in spite of the fact that
during_the past year a Labour Government
has held the reins of power there, are not
at all impressed with the efficacy of the
attempt to econtrol rents. ‘

Hon. W. D, Johnson: How do you ar-
rive at that conclusion when the measure is
atill in operation?

“Mr. DAVY: Because in apite of the
fact that a Labour Government has been in
power during the last 12 months at Home,
no attempt has been made to alter the leg-
islation under which this syatem of regula-
tion of rents will inevitably disappear by
the 24th June of mext year. With repard
to the New South Wales experiment, the
operation of rent restriction there was, as
in Pritain, very seriously restrieted. In the
first plaee it only applied to dwelling
houses, and moreover it omly applied to
dwelling houses of which the annual rental
was not less than £156; and, furthermore,
jt only applied to the rentala of guch dwell-
g houses vp to a lease of three years. If
a3 person took a lease for more than three
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sears, he was outside the scope of the Aect.
In addition, there was a special exemption
in the case of residences wusually let as
simmer residenees. Now fortunately—I say
fortunately, although 1 am afraid that T
cannot expect a majority of the membera
of this House to take the slightest notice of
faets or figures, having made up their miuds
which way they are going to vote on this
Bill—fortunately we have available some
figures as to what bas happened in New
South Wales since the jutrodunefion of the
fair rents measnre. Those figures show
that whereas in 1920, before the introduc-
tion of the measure, the rent index puvm-
her was 1415, in 1923, three years later,
that number had gone up to 1533, I do
not pretend to say that from these figures
1 may draw the inference that rents have
gone np because of the fair rents measore,
although T believe it is so. Logically, how-
ever, one cannot draw that inference. But
the inference one can draw is that whereas
the fair rents measure was designed to
keep the level of rents from rising, it has
not done so. Therefore the further infer-
ence may fairly be drawn that a fair rents
measore in New South Wales has failed of
its object, that object being to keep rents
from rising.

The Minister for Justice: There was a
fair rents measure in New South Wales
four vears before 1920.

Mr. DAVY: I do rnot know what the
provisions of the Queengland measure are,
bot——

The Miunister for Justice:
measure was introduced in
Wales in 1916.

Mr. DAVY: I do not know whether it
was 1916, or when it was; but T do know
that sinee 1920 rents have risen in that pro-
portion of 1415 to 1535, Those are mcrely
index numbers, but they indicate that in
New South Wales rents have gone up in
spite of, let us say, the fair rents measure.
I' myself believe that they have gone
up hbecause of the fair rents measure,
have gane up mare thaa tbhey would other-
wige have done; but T do not elaim
that one i3 entitled, as a matter of logie,
to say that the rise has heen in consequence
of that measere, Turning now to Queens-
land, T do not know the provisions of the
fair rents measure passed there in 1920;
but T have a strong snspieion that our own
measure s more or less a replica of it.
Apparently many members on the opposite
side of the House have their apiritual home
in Queensland; and so I regard it as a
fair assumption that this Bill of ours has
heen more or less copied from the Queens-
land Aet. Regarding Queensland we have,
again I say fortunately, figures available
showing what Las happened since the intro-
duction of the fair renta measure in that
State, We find that in 1920 the rent index
number there was 1061, and that in 1922
it had gome up to 1206. T must confess
that those figures oceasion me no surprise
whatever.

A fair rents
New South
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Hon. W, D. Johnson: Why not give the
figures sulisequent to 19227

Mr. DAVY: I have not got them. I
have no doubt that if the member for
Guildford (Hon, W. D. Johnson) wishes to
do so he can get the figures for 1923 and,
when they are published, those for 1924
The fact remains that for the first two
years after the introduction of the measure
the rent index number went up, whereas
the purpose of the Bill was to keep rents
from rising. That is exacily what onc
would expect if one allowed ome’s gray
matter to operate. If we inerease the dis-
ease—house shortage is the disease we are
suffering from now—how can we expect
the symptoms to be reduced? As soon as
we proceed to discourage or frighten people
who have money to invest from so invest-
ing it in buildings, then we aggravate the
disease of house shortage. The Minister
has told us that freehold property is a first
class investment.

Mr, Thomson:
got moch of it,

Mr. DAVY: The Minister proceeded to
say that eight per cent is a fine return for
money invested in house property. The
fact is that nowhere is freehold property
regarded as a first class investment. In
fact the iaw forbids tihe investment of
trust moneys in freehold property, Of
course what is a first class security is the
invegtment of money by way of mortgage
secured by city freehold property. But
even then the investment is only up to 60
per cent. of the value of that property.
That is an entirely different proposition
when we consider what is a first-elass
gecurity. Freehold property is not a first-
elass security.

The Minister for Justice: It is the only
one on which you can raise money.

Mr, DAVY: Of course it is. One can
raise money up to 60 per cent. of the value
of freehold property held in the metropoli-
tan area. I do not know whether it ia a
fair deduetion to say that becauwse one can
raise money on freehold property and pay
Tl per cent. interest for doing so, freehold
property is a first-class security, Everyone
knows that it is not so.

The Minister for Justice: Most people
like to invest in it, anyhow.

Mr. DAVY: Having dealt with my own
views regarding the general principles of
fair rents Bills, T would like to deal with
one or two aspects of the particular Bill
hefore us heeause, without desiring to be
disrespeciful to the Minister, I submit that
the measure is a partienlarly bad one. Under
the Bill, the duty of ascertaining what ie
a fair rent is imposed upon the lacal court.
As a preliminary to ascertaining what is a
fair rent, the loeal court is desived to de-
termine the capjtal value of the land in
question. Two sets of cirenmstances are to
be considered and different methods are
proposed for determining the capital value
in respect of those two sets of eircum.-

[80]

T am afraid he has not
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stances, The first one i3 where a man has
purchased a piece of land and has erected
a building on it himself. In that case the
capital value is considered to be the actual
cost of the land and the buildings erected
on it, To that actual cost the Bill permits
to be added 20 per cent. on the actual eapi-
tal cost of the building, when it was erected
before 1915, This so-called fair remt is
caleulated, after making certain de-
ductions for the cost of repairs and
s0 on, at 8 per cent. Without amy
desire to be disrespectful fo the Min-
ister I eclaim that that provision is
nething short of confiscation. I hope to
show to the Minister that that is what
it amounts to. Let me give the House
one or t{wo instances to show what I mean,
Let us assume that ‘‘A'’ bought land 20
vears ago in West Perth where land values
have increased materially during the in-
terim. Let ug assume that he paid £100
for the block and then erected a building
on the land at the cost of £1,000, making
a total cost to him of £1,100, At the same
time his friend ‘'B’’ bought the adjoining
block which was of the same size and paid
the same price for it and erected a build-
ing there, the total cost of land and build-
ing being also £1,100. To-morrow, when the
Biil becomes law, if it should become law,
A’ will still hold that land and house.
‘'B,’’ just prior to the measure coming
into operation, sold his house and land for
£3,000. Members should not imagine that
that wouid be an extraordinarily enhanced
vglue for a property in West Perth, I can
quote instances in that suburb where land

and buildings that eost the owner
£1,000 20 years ago can be seld
to-day for £3,000, In the eireum-

stances J have indicated we would have
this spectacle should the Bill become law,
*“A,'” who has held the land for 20 years,
can rent his house for not more than £69
per year, whereas ‘‘C,”’ who bought the
land and building from ‘‘B’’ for £3,000,
can charge a rental of £240 a year. The
Minister has stressed the necessity for the
Bill because he claimed discontent was
rampant among the people who were charged
so muech to-day. Can members imagine
anything that would cause more discontent
than to place one man in the position of
paying £96 a year for remt, while anether
man for precisely the same type of build-
ing, has to pay £2407 That is the kind
of thing that will create discontent, and if
we are to have that sort of thing let us
have the evil of to-day, rather than the
evil that is to come to us.

The Minister for Justice: And which will
not be nearly as bad a8 you sugpest.

Mr. DAVY: Again, if **A’’" who bounght
his land and erected his building 20 years
ago chooses to give his house to his wife,
son or warried dauvghter free out of
natural love and affection, the individual
receiving the house cannof charge a penny
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for it by way of rent, although the build-
ing and land are now worth £3,000. That
ig the position under the Bill.. It staggers
imagination !

Mr. Panton: You must think you are
talking to the Fuil Court.

The Premier: What would be the posi
tion if he gave it to someone who was not
his mother or married daughter?

Mr. DAVY: The position would be ex-
actly the same. The rent depends upon
what the owner has paid for the property.
If he has paid nothing he cannet charge
any rent at all. Exactly the same position
arises if a person has bteen fortupate
encugh to inherit such a property. He has
not purchased it and therefore he will not
be nble to charge any rent should he
desire to let it. Hon. members can
jmagine the hurry with which anyone
would rent 2 house wunder such circum-
stances !

The Minister for Justice: He would have
plenty of clients.

Mr. DAVY: He would probably be killed
in the rush. Here is another example based
upon facts. I -will not mention the names
of “*A’ and “*‘R,’’ but should the Minister
desire, I will give him the names of those
who are concerned. I know of two instances
in the ecity where two companies entered
into nmew business premises. One company
kal a very shrewd board of directors who
were fortunate enough to snap up an ex-
tremely fine building in the heart of the
eity. The other company, engaged in sim-
ilar business, decided to build. The figurcs
T give are imaginary but they approximate
those of the actual instanees 1 refer to.
A’ company paid £30,000 for ~their
buildings, while ‘‘B’’ company paid
£40,000 for the land and the cost of erect-
ing their building. Deapite the difference
in the purchase price, ‘‘A’’ ecompany’s
building has twice as much office accommo-
dation and equally as good as that of ‘‘B”’
company’s building, and ‘‘A’’ company’s
building ia in a far beticr position, being
splendidly sitnated in the middle of the
business portion of the city. TIf the Bill be-
comes law, the tenants of ‘*A’’ company’s
building, which is the better position, will
pay half the rent that the tenants of ‘B’
eompany’s building will be ealled upon to
pay. If the Bill is designed to aggravate
the discontent that the Minister says exists
among city tenants to-day instead of
alleviating that discontent, it will achjeve
that ohjeet. Tt does not require much
stretch of imagination te picture the dis.
content of the unfortunate tenants of “*B’’
company’s huilding when they realise the
position of the tenamnfis of ‘*A’’ company’s
building. Let me give one more instance.
I know of another case, and can vouch for
the acceuracy of the details, where a man
paid £3,000 for a block in Murray-street
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and proceeled to spend £7,000 in erccting a
building, making a total outiay of £10000.
He still owns the land aud builling. Two
or three weeks ago that same land amid bunild-
ing were valued at £30,000 on Dbehalf of
certain  trustees who desired to advanee
trust moneys on the security of the build-
ing. The reptals recvived from the land
and building return approximately eight per
cent. on that £30,000, If the Bill becomes
law, the rentals will be reduced and instead
of retorning cight per cent. on £30,000,
the rentals will represent eight per cent. on
£10,000. In  those circomstances what
about the trust fumds that were advauced
on the security of the property on the basis
of the pesent-day value of £300007 The
reason for the advanee in the value of the
land and building is the advance of the
community. I ean readily understand the
roint of view of the man who says that
the unearned ineremenl from the valug
of the lamd, not the bnilding, due to the ad.
vanee of the community, should bhelong to
the community. That is a point of view for
which mueh may be said from the logical
standpoint. I readily admit that there is
room for argument on the proposition that
if T buy land and do nothing with it for
20 years, whereas the work of the com-
munity has resulted in enbancing the valne
of that property, that enhanced value
should belong to the eommunity, but 1 can-
not understand the point of view of the
man who says that any unearmed inere-
ment already acerued to the citizen, shall
be taken from him without reference
whatever to the persons who have Jrawn
it. If this person I have referred to, who
owna the block and building now worth
£30,000, but which 20 years age was worth
only £10,000, were to choose to sell that pro-
perty to-morrow for £30,000, then, if the
Bill beeames law, that £30,000, which would
then be in the bank, would be untouched;
and, what is more, the property of the per-
gson who bought it and paid £30,000 for n
would hz untouched too, because the rentals
would be based on the price paid for the
property. Surely any Act that purports to
take from one person two-thirds of the value
of his property and leave him with the
whole ¢f his property intact is in the worst
possible degree unjust. There are other an-
omaliez in the Bill that I should like to
mention, points that T hope the Minister will
consider. In the first place, in order to ar-
rive at the 8 per eent., which is to he the
fair rental, certain deduetions are permis-
gible under the Bill. It is permitted to de-
duct the cost of repairs, rates and taxes,
and one or two other things, but there is
no deduction for the eost of collection of
rent. I shall be answered, I suppose, that
the owner can collect it himself. But the
worl of collecting rents is work, definitely,
and work for which land agents charge 5
per cent. I ean see mo reasom why that
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should e treated as income in the earning
of which certain labour has to be expended,
whether expended by the person who reaps
the benelit of the income or by a land agent
who makes it one of his professional duties
to colleet rent.

The Minister for Justice: That provision
would create another anomaly, for the owner
of the house who collected his own rent
would be entitled to charge 5 per cent. lesy
than the man who employed an agent,

Mr, DAVY: There iz no need for such
an anvmaly, If a man chooses to do the
work himself instead of employing an agent,
by all means he should be permitted to make
that deduetion in arriving at what ig a pro-
per amouvnt to charge. As a matter of fact,
many ritizens would find it quite impossible
to colicet their own rents; for collecting
rents iy nor merely the arrival once a week
at the tenant’s liouse for the purpose of
getting the morey. All sorts of other work
ia invoived as, for instance, the rectifying
of the hundred and one details of complaint,
all of which things at present are ecarriea
out by land agents.

Mr. E. B. Johnsion: Then again, the
owner might be living 100 miles away from
the property.

Mr. DAVY: Yes, that is so. And the
owner might be, in very many instances is,
an elderly woman. It is an extraordinary
thing, one that can be cxplained only by a
sex psychologist, that in a large number of
ingtances it is elderly iadies who invest their
money in house property. To expect that an
elderly iady should go round collecting her
aown rents, or, alternatively, that she should
not be permitted to make *hat 5 per cent.
deduction, is absurd. Another nnomaly:
There is allowed to be added to the capitar
value of the land 20 per cent. if the building
was bvilt before 19135, Everybody knows
that the cost of building has gone up since
4913, not by U per ceat. but by 75 per
cent. How can one logically exeuse the ad-
dition uii that 20 per eent. and noc suppori
the adilition of that 76 per cent.? If the
Minister stands for the prineiple that a
man shall not charge rent except on the
hagis «f what the buildizg and the land
actually cost him, then there should be noth.
ing allswed for the increase in value, The
owner has not brought about the increase in
the cost of building, any meore tham in the
vast majority of cases he has brought about
the increase in the value of the Jand. Yet the
Miniaster recognises the inerease in the cost
of building by allowing an addition of 20
per cent, which is not onme-third of the
aetnal increase. That, I submit, is an il-
logical conecession. Either let the Minister
be brave enough to say that 2 man shall not
get any rent from what has eost him noth-
ing or shall ot get rent on more than what
it cost him; or, going to the other extrems,
say a man shall get rent based on the aetual
present day market valne of his property.
Let us have our Bill logical, if possible, The
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Premier has said the taxation easures ean-
not be tngival, because there i nothing logi-
eal in taxation. I do not know whether the
Minister in eharge of the Bill is prepared to
g0 sv Yar ag to say there can be nothing
logical in measures intended to restriet rents,
It he does, I will agree with him,

The Minister for Justice: There is noth-
ing logieal in continving to allow peopla to
rob others.

Mr. DAVY: That is begging the ques-
tion. I Ao not know whether the Min-
ister, if he were lueky enough to own a farm
anil harvest his crop and get 1,000 baga of
prain worth 5s. in the market, but whose
value before thcy reached the market went
up to 93.—L do not know whether the Min-
ister would hand baek the 4s. difference, be-
causc to accept it would be robbing, The
rent of a house i just as surely fixed econ-
omically as is the price of wheat,

The Minister for Justice: Nothing of the
sort.

Mr. DAVY: The economic rent will de-
pend on the desire of citizens to oceupy
houses and busginess premiges; and if there
be a Jhortage of houses it will surely cause
the revt to rise, while if there be a surplua-
age of Louses it will canse the rent to drop.
There is another anomaly in the Bill in that
no depieciation 13 allowed as a deduction.
The owner has his eapital value reduced by
a deduction, which is the very reverse of
what obtaing in respect of every other kind
of business investment. If a man rents a
factory for the manufacture of jam he is
allowed, in estimating his income, to de:
duet depreciation every year from the value
of his plant, i3 allowed to claim that as a
deduction against his income. In this par-
ticular instunce, not only is the landowner
not allowed a deduction for the depreciafion
of his property, but he is even charged tor
the dedsaction. He invests his money, say
£10,000, in house property and, instead ot
his being allewed a percentage on that
£10,000. the £10,000 is reduced from year to
year by a deduction. It is putting the cart
before the horse with a vengeance. It is the
most astonishing proposal from a buasiness
point af view, T have ever heard.

The Minister for Justice: But he is al-
lowed the cost of keeping his premises in
proper order and condilion.

Mr. DAVY: Neverthelesa, he has to
charge up against himself the depreciation.

The Minister for Justico: There can be
no depreciation if he keeps his property
up te standard.

Mr. DAVY: Decidedly there is. Inguire
from the Comnissioner of Railways whether
any amount of repairs will avoid deprecia-
tior in the value of a railway engine. Re-
pair it as you will, it will depreciate, and
after a number of years will be worth no-
thing, Exactly the same obtains in respect
of a house. Another point: there is in the
Bill nothing to prevent a lessee from selling
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his lease. There is a prohibition against
any owner of land accepting apything in
the nature of a premium from a lessee, but
there is no prohibition against one lessee
selling his lease to another lessee for any
sum of money that the second lessee chooses
to pay. That may or may not seem just
to the Minjster for Justice in charge of the
Bill; but why a landlord should be called
upon to make a present to his lessee of
a sum of money hig lessee is likely to be
able to obtain from a seeond lessee I ean
not imagine. Even if the Minister, having
had that difficulty pointed out to him, de-
cided to amend the Bill so as to make it
an offence for one lessee to sell out hls
lease to another lessee, how could such a
thing be prevented? Imagine Tim Jomes,
running 2 grocer’s shop in the vicinity of
the Town Hall, and not making much of a
do of it. Jim Swith, who sees the premises
and realises the possibility of running in
them 2 first-class soda fountain, reckons he
ean wmake a fine profit on it by paying twice
as much rent as does Tim Jones, But
Jones has a leasc of four or five years to
run, Jim Smith goes to him and says, ‘°L
will give you £1,000 for the balance of
your lease.”’ Jones says, '‘The Act does
not allow that,’’ Says Smith, ‘* All right;
here ig a wad of lLank notes.”’' Nothing
further said, no witnessess nor anything
else. That is what will happen in respeet
of city business property. We cannot by
any conceivable law stop one man from
transferring to another for a profit some-
thing the buyer wants more than does the
man who has it. That, again, is another
anomaly that will work an injustice and
cause further discontent. Finally—I do not
say it is the final defect in the Bill—

Mr. Marshall: I was against the Bill
when you started to speak, but now I am
entirely in tavour of it.

Mr. DAVY: I eannot see the hon. mem-
ber with courage enough to vote against a
Government measure. [ should be pleasantly
surprised if a Minister brought down a Bill
that the hon. member could not support.
One other point—T hope the Minister will
not think T am raiging these points in a
spirit of carping eriticism. I believe that
each point T have alluded to is a good point
needing attention, just as [ am equally con-
vinced that the Bill is bad in principle,
apart altopether from particnlar provisions
in it. The revenve derived by municipali-
ties is at present baged on the annual value
of the property within their boundaries. If
this Bill heeomes law, the maximum revenne
derived from that method of rating will
have already heen reached. No matter
what happens to Perth, there can never be
an inerease in the rental values of the pro-
perty in Perth, or anv other muniecipality,
to which the Bill is made to apply. Tt is
proposed by the Bill, in effect, that rents
shall forever stay in Perth where they are
to-day.
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Mr. Murshall: We might bring in an
amending Bill next year to reduce the rents
still further.

Mr. DAVY: The hon. member might try
anything. I{ the object of the Minister is
attuined, and rents in Perth remain for
ever where they are, even if the littls spot
which is the ventre of Perth has a popula-
tion of two millions around it, the revenne
of the city must remain whera it is. 1
shonld like to know how the developmeni
of the city is to go on if its revenue cannot
be increased. It may be that the Minister
intends to anmiend the Municipalities Act in
such a way as to hase the city’s revenue
on some entirely different prineiple. If so,
I suggest that such an amendment should
synchronise with this Bill. If this Bill is
to become law, and is as effective as the
Minister desires it to be, the city of Perth
will be seriously embarragsed for revenue in
the near future. Other portions of the Bill
are equally objectionable,

Hon. 8, W, Munsie: If 1,000 new houses
were built in Perth within 12 months, would
not the revenue of the city be increased?

Mr. DAVY: It might to a certain ex-
tent, but the houses would not be built.

Hon, S. W. Munsie: The point you
made js smashed. You have not read the
Bill or you would not say that.

Mr. DAVY: 1 have studicd the Bill more
clogely than has the Honorary Minister,

Hon, 8. W, Munsie: Then you have not
understood it. You said it woul® affect the
revenue of the eity.

Mr, DAVY: It will do so. Tt iy doubtful
whether there is room to build another
1,000 houses within the confines of the city,

Hon. 8. W. Munsic: There iz an appor-
tunity of pulling dowa 700 of the alum
horses and building 700 decent houses in
their place. That would inerease the rev-
enue.

Mr. DAVY: That would probably drive
elsewhere those people who are inhabiting
the sloms. In re-housing expeditions that
are made in the Old Country it albmost in-
variably happens that the people who are
turned out have to seek similar dwellings
elsewhere. FEven if 1,000 new houses were
built in the city, we shonld rapidly eome
to the time when no more could be built.

Mr, Panton; What do you mean by the
eity of Perth?

Mr. DAVY: If the hon. member will look
np one of the schedules of the Municipali-
ties Act, 1906, he will find what the houn-
dnrtes are.

Mr. Millington: Of course there is room
for 1,000 new houses, and many more.

Mr. DAVY: There is room for only a
cerfain nomber of new houses, and when
that numher has heen reached, the revenne
of the city will came to an end. Every
expanding city must have a growing rev-
enue,

Mr, Millington: There is plenty of room
in the bush, )
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Hon. Sir James Mitehell: Oh, yes!

Mr, DAVY: I find several other objec-
tionable clauses in the Bill, but possibly
they would not be objectionable to mem-
bers supporting the Government. The Bill
will cause a serious inconvenience to exist-
ing confracts. Innumerable leases have
been entered into at a fixed rental. This
Bill will cancel the eontractual righta of
the parties, which is an abhorrent thing
but may net be to the Goveiment and their
supporters. There is a suggestion in the
Bill that the landlord shall have equal power
with the lessea to go to the eourt and have
his rent raised. I am opposed to that.

AMr, Panton: I am with youn there,

Mr. DAVY: It is put into the Bill solely
to give it seme semblance of equity. There
is another proviso which sets forth that if
the landlord has by any chance rented his
building for any period within three years
preceding the application of the court, the
maximum rent shall not he in exeess of the
maximum rent accepted by that lessor. One
can imagine how valuable a privilege it will
be to the lessor to be able Lo go to the court
and ask to bhave his rent raised.

The Minister for Justice: This is not a
rent-raising Bill

Mr, DAVY: It is made to appear that
the Bill is as fair to the landford as teo
the lessee. That is not the case. Under
the Bill the ouly way the landlord could
get his rent re-fixed, would be that he
should have either left his premises vacant
tor three years, or lived in them himself
for three years.

Mr, Marshall: Tt would do some of the
landlords good to have to go to the court.

Mr, DAVY: I am discussing the guestion
as to whether or not this i3 a sound piece
of legislation. There 3is no hope of the
Bill being defeated, or amended, although
T should hope the Minister would see the
wisdom of arriving at the capital value
in a fairer woy—but I do urge members
to consider the Bill carefully before they
put it on the statute-book.

Mr. ANGELO (Gascoyne) [8.24]: I op-
pose the second reading of the Bill. T see
written across it in indelible letters, injns-
tice, unwizdom, and disaster. It i3 an in-
jJustice to all owners of property; it is un-
wise as regards the future development
of the State; and it is disastrous as re-
gards the certain and immediate intensifi-
ention of the shortage of dwellings. The
Minister has failed entirely to appreciate
the faet that, by limiting the income earned
by all property owners to 8 per cent.,, he
ia branding them as undesirable citizens,
and apecially selected for a vicious prin-
ciple in taxation by the Y.ahour Govern-
ment.  In effect he says that the owners
of property must not take more thanm 8
per cent. on their investment, whilst all
sther invesiors, including merchants, farm-
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ers, pastoralists, bapkers, and others are
entitled to make out of their investments
all that ordinary competition and the law
of supply and demand will permit. Even
money-lenders, by a special Act of Parlia-
ment, are allowed to made 1215 per cent.
on their investments, whilst under the Bill
& most desirable class of people, those who
will spend their money in putting up build-
ings for the advancement of the State, are
to be cut down to 8 per cent.

The Minister for Justice: It is quite a
different class of security.

Mr. ANGELOQ: Quite so, but the Minister
is regtricting the owners of property, both
of dwellings and business premises, to B
per cent., when he is not limiting other
investors to amy extent. That principle
alone makes the Bill a very vieious one.
As the member for West Perth (1r. Davy)
has pointed out, since 1915 the wages of
all classes connected with the building
trades have inereased, he said by 75 per
cent. I am told by many architects and
builders that the inerease is 50 per ecent,
Even the wages of the allied.trades, such
as those of brickyard employees, sand and
limestone quarrymen and timber workers,
ete., have increased by 50 per cent. since
1915.

Mr. Marshall: That is all rot.

Mr. ANGELO: The cost’ of building
houses, whether of four rooms, or 40 rooms,
has therefore increased by 50 per cent. Any
architeet or builder will confirim that atate-
ment.

The Minister for Justice: The owner
would be allowed the actual cost of the
building.

Mr, ANGELO: He i3 allowed only 8 per
cent. on the cost of a house built in 1915,
Under the Bill the Minister proposes to
take from owners of property erected prior
to 1915 any income that they enjoved that
was directly due to this increase in value.
He is therefore depriving that seetion of
the community of the reward of their fore-
thought and wisdom by making use of their
tand instead of hanging it up for 20 years.

The Minister for Justice: We will give
them a honus of 20 per cent.

Mr, ANGELQ: By depriving owners who
built prior to 1915 of the income they have
enjoyed, the Minister will be doing some-
thing that amounts to econfiscation. This
Rill, therefore, has the element of confisca-
tion in it. -

Mr. Marshall:
thrashed to death.

Mr. ANGELO: Suppose a person built a
hounse in Harvest-terrace prior to 1915, in-
stead of hanging on to his land for 20
sears, as his neighbour did. The neighhour
now builds a honse of exactly the same tyne
and design, and containing the same con-
venjences. Owing to the cost of building
consequent npon the inerease in wages and
the nrice of materials, the cost of the house
wag 50 per cent. more than that which was

That lLarpy has been
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Luilt prior to 1915, but the second owner
is alowed to charge JU pex cent. more renti
than the man who built so many years be-
fore him,

The Minister for Justice: He will be
aliowed to get the same returns from bhis
house.

Mr, ANGELO: In this way the second
builder will get an advantage over the man
who made use of his land 20 years ago.

The Minister for Justice: He gets the
same return.

My, ANGELO: I have already pointed
out that the measure limits this particular
section of the community to a return of 3
per cent., whereas other seciions are allowed
to make us much ont of their investments as
they possibly can. From my way of looking
at the Bill [ consider it is inequitable and
unjust, and will prove impracticable in
practice, As has been stated, similar meas-
nres to this have been adopted in other
parts of the world. We know that in New
South Wales such a measure was passed a
few years ago. What has been the result?
Merely to emormously inteusify the searcity
of dwelling houses.

Mr. Mapon: It has driven people to live
in flats. -

Mr. ANGELO: T have been in Sydney
several times in reecent years and the result
of my investigations therc proved to me
fhat home life was rapidly disappearing.

My, Marshall: There is uo need to go
outside of Perth for that.

Mr. ANGELO: The Bill, if it is passed,
will intensify fhat position. In Bydney,
home life has gone almost entirely. I sup-
pose 50 per cent. of the inhabitants of
Bydney are now dowmiciled in flats. Hon,
members will agree that that is the kind
of life that is entirely unsuitable for the
rearing of families. The healthy home life
has disappeared and it is that home life
that we require to continue to make Aus-
tralians the robust, healthy, and independ-
ent people that we are so proud to eall our-
sclves. So far as iavestment is concerned,
we have notieed in the newspapers that a
great eountry like Franee is desirous of
raising £20,000,000, and that that nation
is offering 7 per cent, intercst, free of taxa.
tion. Even our own Commonwealth is offer-
ing 615 per cent,

The Minister for Justice: What about the
foan that has just been floated in England
—over-subseribed at 43; per cent.?

Mr. Taylor: It will cost about 734 per
cent, by the time we get it here.

Mr. ANGELO: France i3 a very rich
country and is offering 7 per cent. free
of all taxes. Even our own Commonwealth
is offering 614 frec of taxation. How ean
we expeet our capitalists to go on building
houses if they are to be allowed only 8 per
cent, on the money invested, which again
in the hicher income is redueed hy income
taxation to about G per cent. The Bill to
my mind savonrs romewhat of elass Jegis-
lation, a sort of window dressing. T do
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not for one moment believe that the Minis-
ler ex; ects to get it through., It seems to
huve Leen brought forward to curry iavour
with the rent payers.

The Minister 1or Justice: Do you not
think it is a fair thing?

Mr. ANGELO: 1 do noet. 1£ I did 1
would not be opposing it. Has the Minis-
ter given sufficient thought to its far-reach-
ing effects? 1 prophesy that at a very
varly date we shall bhave the same rent-
payers, who are now clamouring for a re-
duction of rents, approaching the Govern-
ment with a request to build houses.

Hou, W. D. Johnson: There is nothing
wrong about that, is there?

Mr, ANGELO: The Government are al-
ready sufticiently embarrassed financialiy,
without beimg requested to find money with
which to build houses for people to live in.

Hon. W. D. Johnson: Building is develop-
ment, Why limit all expenditure to one
class of development,

Me. ANGELO: Nearly the whole of our
expenditure is limited to the development
of our primary industries which are in-
creasing the wealth of the State. There are
capitalists here who are ready to erect
houses. Why not allow them to get a decent
return for their outlay? 1s it not a faet
that the law of supply and demand acts
with vital foree in the question of building
homes and business premiges? As soon as
rentals in any ecity or town become high
cnough to show an attractive return, capital
rushes in to supply the demand, What is
the result? The workers employed in the
varioug building trades reap a good harvest.
It is cqually true that when the aup-
ply is greater tham the demand, rentais
will fall. That faet is well known and
there iz no need to argue it. The Min-
ister has talked about the shortage of
houses, and the heavy rents that are being
demanded by property owners, I would
not mind showing the Minister shops in
Hay-street that are advertised to let at
£2 a week. Surely that is not muoeh. I
was shown only yesterday a six-roomed
house in a pgood locality, and with every
convenience, offered at 27s. 6d. a week.

The Minister for Justice: Not long ago
I had to pay £8 a week for a house of
three rooms and a kiteben.

Mr. ANGELQO: The Minister pointed
out that the rents for premises in picked
positions oecupied by the Government are
being ioereased., Surely again, the law
of supply and demand can control the
position there better than any legislation
passed hy Parliament? The Minister may
rest assured that if any owner demands a
tent that is prohibitive, the teuant will
refuse to pay it. I do not intend to labour
the subject Further. I condemn the Bill
for three reasons; firstly because it is
grossly unjust, as if sclects a special see-
tion of the community for its appneation,
penalising that section in a direet way by
limiting their earnings to 8 per cent.,
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wkilst other sections are pennitted to
enjoy their full earnings without any re-
st1ielions Leing imposed. No guod roasen
has been adduced by the Minister lo
justity this viefimisation of the thrifty,
substantial, progressive and decided!ly de-
sitable type of vcitizen, Amongst this
number rank many thousands of the more
thrifty members of Labour unjons, who,
if this Bill is passed, will be branded as
grasping landlords and undesirable eiti-
zens. Seeondly 1 condemn the Bill for its
unwisdom. It will lead to the immediate
diverting of money at present used in
building operations in the State, money
that is providing employment for a large
section of the community, Thirdly T eon.
demn it because of the disastrons results
it must have in the near futere in in.

tensifying the shortage of rexidential
accommondation in our subnrhs, The Bill
will preciude the possibility of am in-

vestor getting a fair return for the money
that he puts into real estate.

The Minister for Justice: Ts not 8§ per
cent. a fair return?

Mr., ANGELO: I do not think so. As
the member for West Perth (Mr. Davy)
has pointed out, property dcpreciates
quickly, notwithstanding that an owner
may do everything to keep it in repair. 1
oppose the Bill.

Mr. NORTH (('laremont) [R40]: 1
wish to stress the point that we are over-
looking the fact that houses are not like
mortgages or any other investment be-
cause they are often unoceupied. I know
of dozena of instances where houses, after
haviog been built for about six months,
have become untenanted through obne
reason or another. This is an important
matter that must not be overlooked, and
to follow the possibilities to their conclu-
sion, it will readily be seen how diffienlt
it will be to make the Bill a success if
private investors, to nse a taxation expres-
sion, are to cvacuate the field of house
building and leave it to the Government
to handle. This would have the effect of
the Government being compeiled to bor-
row at 7 per cent. to enable them to build
houses which wounld bring them in & re-
turn of 8 per cent. Nothing at all would
be allowed for depreciation or for the
possibility of the premises not always
being occupied.

The Minister for Justice: Do you think
that money is always going to be 7 per
cent.?

Mr. NORTH: For the past 20 years we
have hoped that money would become
cheaper, instead of which it has become
more costly. I remind members of the
old maxim that land appreciates whereas
money depreciates, Private investors
will leave the field, and the Governmenf
will be faced with the problem of build-
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ing with money costing seven per cenl.
for a return of ecight per cent. without auny
margin at all to cover the periods when
hnuses may he empty. That alone i suffi-
vient to kill the measure. Many similar re-
strietioss have beer attempted in years gone
by, Usaary Acts have been passed to limit
the rate of interest charged onm loans, and
have ainways been a failure. Anyone who en-
grages in thut line of business may charge up
to 1214 per cent. without being branded a
money lender, but if he exceeds the rate of
1215 per cent., he is sn branded. Such
efforts to impose restrictions are whitiled
away, hecause those who wish to lend on
tisky sceurilies may charge up to 1215 per
vent. I would like to see the pesition of
small tenants made more satisfactory. This
Bill ia the fulfilment of an election promise,
and ibe Government have dene the right
thing in hringing it forward, but those
gentlemen whom the Government wish 1o
eatch, who have made excessive profits, and
with whom [ am as much disgusted as is any
supporter of the Government, will not be
=aught hy this measure. It will simply hurt
the average mon who puts up an average
sized bouse. I have several clients who have
found themselves in a most difficult position,
not through any carelessness on their part,
but selely on account of changes in
current  business. No average arrange-
ment is suggested under the Bill. At
Cottesloe a great deal of speculatien is
being carried on in the shape of build-
ing houses for the summer. Does the Min-
ister intend that the average rent charged
for the summer period shall cover the whole
12 months? If he does not, such builders,
who undoubtedly are catering for the needs
of the publie, will find the position impos-
sible. If m man can secure a return of six
or seven per cent. by lending his money to
the Government or putting it out on mort-
gage, he will not build houses that may
return him only three or four per cent.
on the annual period, The Minigter
should earefully consider his proposal of
an cight per cent. return. If the mea-
sure means that people who invest in real
properiy will be covered by the Government
to the extent of eight per eent. when their
louses are empty, I can understand the pro-
posal; but if it means that there is to be
no allowance for the ebb and flow of busi-
ness during the various seasons of the year,
the eight per cent. is too arbitrary, and the
attempt to restriet enterprise unduly must
result in failure. If the Government only
seek to comtrol those people who indulge
in gross overcharging of rents for busi-
ness premises, thus necessitating higher
prices being passed on te the publie,
the measure is doomed to failure. There
is a possibility of reaching by means

_of taxation investors who thus offend, but

diserimination wonld have to be made be-
tween the different kinds of investments.
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Mr. THOMSON (Katanning) [8.52]: 1
regret that members supporting the Bill
lhave not advabved more reasons than those
given by the Minister in moving the second
reading,

Hon. Bir James Mitchell: He cannot sup-
port at.

My, Panton: Why should it be necessary
to support it when the Bill speaks for it-
self?

Mr, THOMSOXN: I am afraid the effemy
of the measure will be the very opposite ot
what it's sponsors hope. Unless the Govern-
ment aie prepared to follow the example of
South Australia by providing for the eree-
tion of 1,000 homes, the position of the
worker in the metropolitan area will be
worge than ever. I have had many years ex-
perience of the building trade, and I say
eight per cent. is not a reasonable return,
No provision is made for the period during
which hnuses may be vacant. The Bill will
restrict the activities of those people de-
sirous of investing their money in house pro-
perty. There is no provision for those who
do not receive eight per cent. As the Min-
ister uay remarked in regard to ancther mat-
ter, ‘' Thet will be their own funeral.’’ In
the early days of the goldfields, people built
houses that cost a considerable saum of
money. In the **Sunday Times’’ week after
week such residences are advertised for sale
for very small amounts.

Mr. Panton: They have to sell or the
places will fall down.

Mr, THOMSON: From a rental point of
view they are of no value at all, because
their is no ome desirous of living in them.
Had a measure like this been in operation
when those places were built, the owners
would have been permitted to obtain a re-
turn of only eight per cent.

The Ainister for Justice: We would not
have proclaimed it in places like that.

Mr. THOMBOXN: Various country towns
lave flourished for a period and property
has given a net return of perhaps 10 per
cent., but bad times have come apd some
places have been vaeant for months, A
gentleman in a town on the Great Southern
built premises under & lcase and apparently
had an assured return for 15 years, The
man went jnsolvent, the shops were vacant
for ahout three years, and pothing like eight
per cent. is being received for them to-day.
The Miniater, of course, will retort that that
is his funeral.

The Minister for Justive: We are not
going to prevent him from getting 8 per
cent.

Mr, THOMSOXN: If this measure be-
cones lav:, the workers’ position will he
worse than it ix to-day.

Mr. Panton: We will take a sporting
risk.

Mr. THOMSOX: The hon. member is
prepared to do that when he has a good
roof over his heail.

Mr. Panton: I meant the workers.
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Mr, THOMSOXN: It is not in the inter-
ests of the Mtate or of the workers that
such o I3l shonld be passed. People will
not invest their momey in house property
to let if such a measure becomes law. The
Government have found it very difficult to
provide honies for workers and have under-
taken the construction of cheap places cost-
ing about £740. But they are merely shells;
they are not lined: they are simply a pro-
tection from the elements.

Mr. Sampsaon: Still, it is a goed prineiple.

Mr. THOMSON: I am net saying any-
thing against that. I am merely indicating
the difficulty the Government experience in
regard to the Workers’ Homes Act.  The
worker who is in a position to get ome of
those Liomes can improve it gradually, but
not every worker feels able to under-
tuke the responsibility of purchasing
one.  Therefore, he is entirely dependent
upon the houses to let. The measure will
have the effect of compelling people to live
in flats, which in turn does away with home
life. Undoubtedly there have been instances
of extortionate charges, particularly in re-
spect of shop properties. But that can be
got over, as sugpested by the member for
Claremont (Mr, North), through taxation.
If we are going to restrict the return from
investment in property to 8 per cent., then
we should provide compensation to the
owner while his property is vacant. In
country towns houses stand vacant for con-
siderable periods. On that aspeet I can
speak with some personal feeling, T shall
vote againat the second reading because [
de not consider that the Bill, as intreduced,
will have the desired effect. The few cases
of cxtortion applying to shop property can
be dealt with in another way. The plain
English of what the Minister says by this
Bill is, "'If yon have money to invest, and
invest it in house property, we will reatrict
vou to a return of R per eent.’”” On the
other hand, if T invest my money in a print-
ing cstablishment, or in a farm, or in any
other iorm of investment, which may yicld
nte 15 or 20 per vent,, that is all right.

The Minicter for Railways: You don't
supgest that farmers get 20 per cent.?

Mr. THOMSOXN: I am speaking of the
limit. Some sheep properties are mow re.
turning abont 20 per cent.; and that is
very heneficial te the State, and espeeially
to the Treasnrer from the income tax point
of view. This measure is not in the in-
terests of the State, and will not achieve
its ohjeet.

Oun motion
journad.

by Mr. Manon, udehate ad-

BILL—MAIN ROADS
Recond Reading,

Debate resumed from the previous sitting.

Mr. GRIFFITHS (Avon) [9.6]: Recent
developments and improvements in trans-
port have heen so rapid that the production
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of a Bill of this kind is a natural conse-
quence. 1 am rather glad that the debate
on the measure was adjourned from Thurs-
day to this evening, hecause the necessary
attention has not, in my opinion, been paid
to a proposal so far-reaching, a measure
with which are interwoven Federal legisla-
tion aud our Traffic Aet Amendment Bill.
Tn Vietoria the original main roads legis-
lation was passed in 1912. Tn 1915 a con-
solidating measure was passed, and sinee
thrn there have heen no less than 11 amend-
ing measwres, showing that what was no
donbt in the first instance regarded as ex-
perimental legislation has needed Improve-
ment with the progress of time. There.
fore. while we may act on the experience
of Vietoria, we would do well to hasten
slowly. This Bill is largely experimental,
though we have some past experiemce to
go on. One of the first thinga that struck
me in the Bill was the proposal for a main
roads advisory hoard. The Victorian Act,
on which our Bill is largely franed, pro-
vides for n board to he called ‘¢ The Coun-
try Ronds Board’’ consisting of three mem-
bers, to be appointed by the Governor-in-
Couneil, Our Bill proposes five members,
including the Engincer-in-Chief, ex officio,
and two officers of the Puhlic Serviee, and
twe members to be nominated by the dis-
trivts. TUnder the Victorian Aet the Gov-
ernor-in-Council appoinis one of the mem-
bers te be chnirman of the hoard, and the
term of office is five years, as againgt three
years under this Bill. The membera of the
Victorian board must not engage in other
occupations, and their rennmeration is fixed
by the Aet. Presumably salaries are to be
provided for the members of the board
under this Bill, and perhapa the Minister
intends to fix them by regulation, In my
opinion, three members would be a suffi-
cient board, two being engincers and one an
expert administrator. What the Bill pre-
poses is three official memhers as againat
two muambers representing the country, Evi-
dently under the Bill the Minister is to be
the king pin and controlling force right
throogh. Perhaps it is a little early for us
to constitute an independent lioard on the
Victorign medel, but still T think the
Victorian basiz better than tbat which the
Bill proposes, since the two members of
the Publiec Service would naturally fall in
with the viewy of their departmental chiefs.
The Bill docs not provide that the members
of the hoard shall engage in this oceupation
only. New South Wales pays its chairman
no less than £1,700 a year. The Bill should
he considered in connection with the Traffie
Act Amendment Bill, and the contemplated
Federal legislation. I certainly object to
the constitution of the board, It should
be an independent board, like the corres-
ponding bodies in the Eastern States, Pns-
sibly the Minister thinks it well to keep
rontrol of the hoard, since we are proceed-
ing cxperimentally.
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Mr, Panton: What would you snggest
the members of the board should be paid?

Mr., GRIFFITHS: [ will state what is
paid in Vietoria. A member on the back
benches says, *“Oh, hang Americal’’ That
sert of thing annoys me. Tf we do not take
advantage of the experience of other conrn-
tries, we are very foolish, While the Min-
ister for Works was introducing his Bill,
a remark was made to the effect that the
Traffic Act Amendment Bill was finance
Agsuredly, it is to provide the sinews of
war for the constructiion of new roads.
The Minister said, ‘‘That’s nothing.'’
However, T have heard the Premier himself
say that finance is government and govern-
ment finance,

The Premier: Not I!

Mr, GRIFFITHS: I consider the Traffic
Act Amendment Bill of great importance
in this conmection, for to a large extent it
provides the finaneces. If the Minister were
present, T would ask him whether the Gov-
ernment intend to proclaim any  distriet
a main road distriet if it has a main road
rupning through it. Take the case of the
road from the Dowerin line to Kellerberrin.
Will the whole of the tract of country
traversed by the voad be a main road dis-
trict, or only the strip covered by the main
road? 1 ask, because proclamation would
mean the handing over of all the traffic fees
and also the petrol tax to the Main Roads
Board. The JMinister for Works rtather
amused me hy his referemee to the MdA
Country. He said that in this country
we werr rather prome to run down our own
couniry. Not so lonpg ago T read a remark
by a visiting journalist to the effect that
he found a2t Albany a tendency for the wind
to blow, that by the time you got to Adel-
alde the breeze was blowing a little bit
stronger, that in Melbonrne it was almost a
hurricane, and that in Sydney the lights
were blown out altogether. The Minister
for Lands said that the roads of the Old
Country are worse than the roads here.
I lived in the Old Country for many years,
and travelled therc extensively on foot and
per bicyele during my holidays, 1 could
take Cornwall, the Minister’s own country,
and give him a list of roads, almost up
to his own hack door, eomprising some of
the finest highways in the world. Similarly,
in North Wales and in the Lake District
and in the Hebrides there are magnificent
roads. Indeed, T am told that to-day they
are better than ever, thanks to the great
development of motor traffie.

The Premier: Those are the old Roman
roadls.

Mr. GRYFFITHS: We have a great deal
to learn from the Romans concerning road
making. Regarding Western Australian
roads he aaid we had some as good as any-
where else but we alse had bad roads. The
Minister went on teo decry the work



»otew

ti:at the road loards are doing,
alr olutely unfair,

Mr. Taylor: He kuows more about road
hoards than anyone else,

Mr, GRIFFITHS: Be bothered to him!
He may know something about loeal gov-
erning matters, but [ guarantee I have trav-
elled over more of the country roads than
he has (done.

Ar. Panton: He has carried his swap
over more roads than you have seen.

Mr., GRIFFITHS: I have ecarried my
swag and travelled over more roads than
wost hon, members. The hon, member said
that the road hoards in the country dis-
tricts were plonghing up the roads and des-
troving them. Around Merredin and Keller-
berrin there are voals as good as anyome
coulil wi-h to see, considering the money
at the disposal of the loeal authorities. 1f
they had more funds they ecould probally
make even better roads. Reeently a depu-
tation from the loeal governing anthoritics
waited upon the Minister, and they ex-
plained that in some districts they were
making roads wp to a width of from 30
to 44 feet, whereas the Yederal authorities
were suggesting roads of less width., Tt is
vafair to say that the road boards are not
making the roads properly. They are not
nacadamising  reads as is doue in the
Old Country, bot that simply  arises
from the faet that thev have not the neces-
sary funds.  Yenee the reason for the
Main Koads Rill and for the effort being
made by the Federal Goverument to secure
the corstruction of good roads. The Bill
provides for licenses for the sale of petrol.
1 bave gone to wome trouble to get figures
from the Custons Department showing the
consmnption of petrol in the State. Tor
the 12 months ended 30th Juue, 1922, the
retrol imported inte  Woestern  Australia
totalled 1,805,001 gallons; for the firanecinl
year ended Rth Jvne, 1923, 2112676 pgal-
lons: and for {he finaneial year ended the
A0th Tune, 1924, 3314795 gallons,

The Premier: Tf we get prohibition it
will invrease still further.

Mr. GRIFFITIIS: The increase in im-
porta is estimated at somecthing like 40 per
cent,, but taking it at a conservative baviy
of 30 per cont,, we will be on the safe side,
The increare as bebween 1922 and 1923 was
calenlated hy the {('wstoms Department at 20
per cent., hmt they were only going on the
figrures  availablo. The inereases in  the
years 1921 and 1924 worked ont at 53,22
per cent., thus averaging over the full
perind about 365 per eent.  For the pre-

He was

sent  vear the mportations during July
totalled 374,588 gallons, durine Angust
404,721 gollons, and during September

192 144 callons, mokine a total importation
during the three months of 1371436 gal-
lons. Taking the im- ortations for the vear
ended Ath June, 1924, the proposed tax of
2g. per case wonld run ont at £41437, TIf
we take 30 per cent. ay the increase for the
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following yvar, when the tax will become
operative, it will mean a return to the
State of £33,000. Another point to be
taken into consideration is that the sug-
gested tax of 2s. per case will be devoted,
presumably, te the construction aund im-
provement of main roads. What about the
gzeroplanvs? They vonsume about six times
a8 mueh yetrol rer mile as motor vehicles,

Mr, Marsghall: You cannot expect ws to
provide roads for the aeroplanes without
charging them for the work,

Mp, GRIFRITIS: What about the fish.
ermen? They use petrol for their fishing
boats, 1f the tax ig to he charged against
the consumption of that petrol, the people
will have te jay for it in increased prices
for fish. Then, again, many engines use
petrel although those engines are never put
on the reads at all. Thes# matters should
be dealt with during the Committee stage,
for it is hardly right to impose the tax on
the consumption of petrol irrespective of
witat the maehings using the petrol are en-
gaged uron,

Mr. Marshell:  Alrways Litd. will be ask-
ing us to Ail up the poerets in the air soon.

Mr. GRIFFITIIS: The jctrol absorption
capacity of the State is estimated at 37,000
cases per month,  L[f the Minister intends
to impose this tax on petrel, [ suggest to
him that he does pot pive too wmuceh warning,
becauvse if he does so there will be a bhull-
dug rush to secure supplies and the Minis-
ter will he leit lamenting, As to the main
road leard pro, osed ta be set up under
the Bill, T would point out that no provi-
rion hns been made for the payment of sal-
ariis of mewhers. | think the appointment
ot five members gn the beard is wrongz. We
should follow the Victorian example and
have two engineers and a skilled adminis-
trator. They would not be the puppets of
the Minister but would operate in the best
interesty of the country, They should «devote
the whele of their time to the work of the
Lboards, Nothing succeeds like gnecess amd
Victoria has proved sonceessful. New Sonth
Wiles and Queensland have eopied the leg-
islation in that State, anl we are doing
s to some cxtent. The member for Tood-
vay {Mr, Lindsay) quoted some illuminat-
ine figures regarding what will he ob-
tained by way of taxation, Instead of the
£78,000 sugeested, it has been practically
proved that the Government will receive
£175,000, Regarding the TKellerherrin
Read Brard, T have some particulara. Tn
that iistriet there ore a number of four-
wheeled vehicles in respect of which £74
iz received annwally hy way of taxation.
Under the proposed tax they will have to
1av €£1.878 16s. Two lorries now return
£2, but under the proposed tax they will
liave to pay £0 45, Fifteen buggies have to
pav €15 to-tav, but if the Bill he passed
they will have to pav €41 4x, The =seven
sulkigs in that distriet now contribute £35
anmnally, hbut if the Bill be arreed to they
will bhove to pay £32 10a. There are 50
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carts wnder 2 tons in weight in the dis-
frict and for those vehiclcs £25 is paid now,
whercas under the Bill £51 11s. will have to
he paid.  Tlor the 28 carts exceeding 2
tons in weight £14 is now yaid, whereas
under the Bill £159 9. will have to be paid.

Mr, Taylor: Yet they say that the Labour
Party c¢annot finance!

My. GRIFFITHS: It means that these
239 vehieles, for whieh £165 is now paid,
will have to pay taxation amounting to
£1,392 14s. I have details regarding some
of the other road board districts and their
figures, I take it, are much along the same
lines. T support the second reading of the
Bill, which will have a more far-reaching
effect than is generally thought.

Mr. TMOMSON (Katanning) [9.28]:
The Eil requires a great deal of con-
sideration, for the effeets of the measure,
if it hecomes law, will he far-rearhing.
[ hope the Minister in charge of ihe 13}
will aceept my suggestion as worthy of
consideration. I suggest that it be re-
ferred to a select committee or An honor-
ary Royal Commission, with power to take
evidence and report during the next ses-
gion of Parliament, With the limited time
at our dispoesal now, it is very difficult to
realise what the effect of the Bill will he
in the various districts. Dealing with the
Traffie Aet, we had astounding figures de-
tailed by the member for Toodyay (Mr.
Lindsay) showing conelusively that the
department responsible for the introdue-
tion of the Bill did not realise the posi-
tion, or at least unintentionally misled the
Minister and this House regarding the
returns to be obtained under that measure,

Mr. Panton: The department did not
have the exact figures.

Mr. THOMSON: How ean the House
be expected to give a deliberative vote on
a Bill respecting whieh the department
could not supply eorrect figures? A main
roads Bill is essential.

Mr. Latham: There i3 nothing essenfial
in this Bill

My, THOMSOXN: 1 agree with ihat, I
do not hold with the advisory board, nor
with the proelaiming of main roads, If
we are.going to hand over to the central
authority the whole of the fees collected
under the Traffic Aect, and give the Gov-
ernment power to impose a 14d. unim-
proved land tax, we require to aecord the
matter more serious consideration than is
possible this session. I am not opposed
to the petrol tax, but that foo requires
consideration. We ghould safeguard those
congumers of petrol who are not using the
roads. The Bill is a total departure from
the Vietorian Act. TUnder that Act the
Government provide loan funds, but under
the Bill the Government are increasing
taxation on many who will never use the
roads. Tt is the uvsers of the roads who

2099

ghould pay. I am surprised at those sit-
ting hehind the Government, who are
ready to support the unimproved land
tax, for it will mean that those in the
metropolitan area who have a block of
land worth £100 will have to pay 3s. 4d.
per annum in order that others may ride
in comfort on the mnain roads. In the
country the farmer will have to pay a
considerable amount in land tax, for the
valnations have greatly increased. In my
district, on an average they have risen
from 10s. 6. to 158. 9d. per acre. Possibly
that is only reasonable, but we have no
goarantee that it will not be further in-
ereaswl. No hardship will be imposed on
anyanc if the Bill be sent to a select com-
mittee for investigation and report. The
information that wounld be supplied to
that committee would be of great vaje
to the House. )

The Premier: Do you suggest going over
to Victorin during recess and taming evi-
denee there?

Mr. TIFOMSOXN: No. T am not suggest-
ing that, but even if the conmittee did
go to Victoria and it were to cost a little
mouney

The Premier: We have the money we
gaved from Pickering's Royal Commission.

Mr. THOMSON : Yes, Mr. Pickering
went over to the Lastern States and, in
my opinien, a grave injustiee was done
to that gentleman, who ecollected in the
other States valuable information that
was practically the basis of his report.

My, Maon: Oh, no, no!

Mr. THOMSOXN: Oh, yes, yes!

The Premier: The whele of the Com-
mission's report was based on that evi-
dence taken in {Jueensland.

Mr. E. B. Johnston: Mr. Pickering did
valuable work for the State at his own
expense.

Mr. THOMSON: I think he did. How-
ever, suppese the committee of three went
over to Vietoria amd saw the actual work-
ing

The Premier: Better still if they did a
bit of their own work over there.

Mr, THOMSOXN: I believe the result of
such an inquiry would be of great value
to the House, for we shonld be able to
profit by the mistakes made in Victoria.
I have received from road boards in my
electorate a request that I should strongly
oppose the handing over of the traffic fees
to a central board. If the Bill were so
amended as to inelude a schedule of main
reads, the opposition of the local authori-
ties might be modified. All that we have
in the Bill is the provision that a main
road may be proclaimed. There {3 no
definition of ‘‘main road.’’ I should like
to see a sehedule of the proclaimed main
roads. It is possible that praetieally the
whole of the monex raised and pooled
would be expended on main roads between
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here and XNortham.
distarbing the minds of country road
beards. I will not oppose the second
reading, but I intend to move that the
Bill be referred to 2 select committee to
report next session. If the Premier gets
hiz Traffic Bill through, the Main Roails
Bill could stand over till next mession.

Mr. Lutey: It is long overdue now.

Mr, THOMSOXN: That is so, but there
is no time to fully ¢onsider it this session,
if we are to finish by Christmas.

That possibility is

Mr, E. B, JOHNSTON (Williams-Nar-
rogin) [9.43]: T am opposed to the Bill
in its present form, and I will support the
Leader of the Country Party when he moves
that it be referred to a select committee.
Measnre after measure brought down this
session has imposed extrn taxation on the
man on the land.

The Premier: Name them,

Mr. BE. B, JOHNSTON: We have had
the repeal of exemptions that farmers bave
enjoyed under the land and income tax
measures, and we have yet to learn what
rate of land tax the Governmeil intend to
impose, for the taxing Bill has not yet been
brought doewn, I should be relieved if, be-
fore this measure were dealt with, the Trea-
surcr could give vg an assurance that it is
not proposed to inerease the existing rate
of land tax after the Government have
scenred the extra 15d. in the pound.

The Premier: Why meet trouble half-
way?

AMr. E. B. JOHNSTOXN: It is necessary
that the House should know whether the
Government intend to increase the rate of
the existing land tax before we approve of
a new tax of 1%4d. in the pound on all un-
improved land values put upon our pro-
ducers to support main roads remote from
their holdings. To-day we have not only a
land tax, but road board rates as well. The
policy of the Publie Works Department is
to cause the hoards to increase their rates.
If they do not strike a rate of gt least 2d.
in the pound they are threatened with
a mthdrawal of the small subsidy paid

o mem L'nuer tmn maasira H\a nuhmdv

is to be taken away from the Tocal govern-
ing authorities and given entirely to the
central main road board. Tn addition we are
to have this new tax of 14d. in the pound
imposed on all land owners. T am entirely
opposed tn that suggestion. TheFe hould
be one Iand tax struck hy the Guvernment,
and they should not strike an ordinary land
tax and ther %d. in the ponrfl tax for
main roads in addition. Tt is also proposed
to take the licensing fees for wvehicles away
from the Ilneal governing authorities, even
where many of thase vehicles only go from
the farm to the siding and never touch a
main road, T am entirely opposed to rev-
enne heing taken away from the loral gov-
erning hodies in this way, Ther will be
left with their offices and adminiatrative
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ensts, and this sourve of revenue from the
licensing of vehjeles will be taken from
them awd applied to a central authority.

Mr. Withers: Are not main roads harder
to maintain than feeder roads?

Mr. E. B, JOHNSTON: Yes, and there
ii uo objertion to the fees derived from
motor buses being applied to them, 1 ob-
ject to fees being taken for vchicles that
do not tonch the main roads, and being
given to a central board which it is pro-
posed to establish to deal with main roads.
The ilea of a petrol tax on motor vehicles
using our main roads has little to eom-
mend it. We have to rtemember that
already petrol is dearer in Australia than
in any other part of the world.

The Premier: It is much rheaper than
it used to be.

Mr, £, B, JOHNSTON: In the country
distriets there are large numbers of wheat
farmers who are far removed from the rail-
ways, I know that the sympathetic desire
of the Government is {o give these aettlers
transpazt facilities by rail as quickly as
possille, but I also know that the firances
of the country do not permit of railways
being constructed to the new wheat centres.
There are many wheat farmers resident from
15 to 25 miles from a railway. Wheat can-
not be grown cheaply or profitably at such
a great distance from railways. We have
decided, on the authority of agricultural ex- |
perts, that wheot cannot be profitably grown
more than 1214 miles from a railway. Im
some districts a motor transport is being ar-
ranged for the cartage of wheat up te 25
miles to the railway. Kalgarin is a rich
district, but is 25 miles from a railway.
The settlers have formed a local company
to enable them to cart their wheat from
Kalgarin to the railway by motor trans-
port.

Mr. Marshall: What do they pay per
gallon for petrol theret

AMr. E. B. JOHNSTON: They get it
from Perth threugh the co-operative com-
panies, and it is the same price as is charged
in Fremantle plus railage and a small mar-
Zin of profit. It must be remembered that
our wheat farmers have to compete with
those in Ameriea and Russia where the cost
of petrel is less than it is here. I know that
the Government cannot give all the railway
faejlities that are necessary, and the only
metho) by which the wheat of many of omr
farmers ean be earted to the railway is by
motor wagon, I object to the proposed im-
position of a charge of 3d. a gallon upon
petrol that is used by such motor vehicles,
especinlly when the fatmers cannot handle
their vwheat in any other way than by this
means of transpert. Our prodocers have to
suffer nnder the exacting burdens of the
Federal tariff. The Government of the Btate
cannot relieve them. T protest against the
produceys being asked to bear this extra
eharge of 3d. a gallon on petrol. The tem-
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dency of legislation this session seems to be
to impose fresh chargea upon the producer
whe, untortunalely, has to sell his produce
in the open markets of the world. We have
to ship gur wheat 15,000 miles and gell it in
competition with the wheat producers of
America and Russia, where petrol is
o much cheaper than it is here.
The tendency on most farms s to Te-
place horses by motor vehicles that are
driven either by petrnl, kerosene or some
other snirit. The Minister has power to de.
clare anything to be petrol for the purposes
of the Acet, It will be possible fer him to
include power kerosene as petrol, though 1
feel sure that it not the present intention
of the Government. Xerosene and other
spirit 15 largely used in country distriets for
lighting purposes. Many of the houses have
small lighting plants that depend entirely on
benzine, Whilst a taz in this respect would
not be beavy, it will be placed exclusively on
country residents, because in the towna there
is eleciric light and other forms of light,
which will not suffer from this special class
of taxation. Taking all these facts into con.
gideration, I hope the Government will ap-
prove of the Bill being referred to a_select
committee. There is no hurry about if. The
Goverament car pass the Traffic Bill in-
creasing the license fees on motor buses if
they so desire, T hope the Government will
hold their hands as tax gatherers for am-
other yoar and that the select committee will
be appointed to-night to investigate the mat-
ter thorcughly. They can bring in their re.
port next year. I hope such report will con.
tain recommendations relieving producers
from the burdens proposed fo be placed
upon them under the Bill, burdens that
are not borne by their competitors in
other parts of the world. Although I
oppose the measure. I bave paired with
the member for Fremantle (Mr. Sleceman)
to-night to permit of his taking part in an
impertant conference at Fremantle ve-
garding the present water-side trouble.

Mr. LATHAM: T move—
That the debate be adjourned.

Motion put and a division taken with the
following result:—

Ayes 14
Noes 21
Majority against 7
AYBA.
Mr. Angelo Mr. Mann
Mr. Barnard 8ir James Mitchell
Mr. Rrown Mr. North
Mr. Davy Mr. Sampson
Mr. Denton | Mr. J. H. Smith
Mr. Latham ‘ Mr, C. P. Wanebrough
Mr. Liodeay Mr. Richardeon

{Tealter.

2101

NoEa.
Mr, Chesson Mr.
Mr. Collier Mr.
Mr. Corboy Mr. Munste
Mr, Coverley + Mr., Pantob
Mr. Cunningham Mr. Thomson
Mr, Grifitba Mr. Troy
Mr. Heron Mr. A. Wansbrough
Mr. W, D. Johnson | Mr. Willcock
Mr. Kennedy Mr, Withers
Mr. Lamond Mr. Wllaon
Mr. Lutey (Teler.)

Marshall
Milliogton

Palgs,
AYES,
Mr. Maley
Me. E. B. Johnston
Mr. Teesdale

NOES.
Apgwin
Sleeman
Lambert

| s,
Mr.
Mr.

Motion thus negatived.
Question put and passed.
Bill read a second time.

House adjourned at 10.1 p.m.

Legislative Councll,
Wednesday, Srd December, 1824,

Ellls : Closer Settlement, report stage ...
Supply {(No. 2) £2,150,000, 28,, Com., report
Stamp Act Amendment, 2RB., Com. re]
Fire Brigades Act Amendment, Com. e 2104
‘Waroona-Lake Clifton way, 2R. ...
Industrial Arbitration Act Amendment, Com.
Minlng Development Act Amendment, 1B.

The PRESIDENT fook the Chair at 3
p-m., und read prayers.

BTLL—CLOSER SETTLEMENT,

Report stage postponed.

The COLONIAL SECRETARY: 1

move—

That this Order of the Day be post-
poned until the nest sifting of the House,

My reason is that members have not had an
opporiunity to study the Bill a8 amended in
Committee. It may be found that some fur
ther awendment is necessary,

Hon. A. LOVEEIN: I do not wish to
take the business out of the bands of the
Minister, but T have amendments ready to
move to Clauses 3 and 6 on recommittal,
and so T think it might facilitate the busi-
ness if we were to go into Committes, deal
with my amendments, aed then repor{ pro-
gress.



